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Twenty-Six Years of 
Constructive Financing 


H. M. BytitessBy AND CompaNy originated in 1902 for 
the purpose of supplying the engineering and financial 
requirements of electric, gas and other utilities . . . 
Krom a small beginning, specializing entirely in utility 
properties, the organization grew rapidly, and in 1927 
Was a major participant in the underwriting and dis- 
tribution of diversified securities exceeding 350 million 
dollars, including industrial, railroad, oil, bridge, utility 
and municipal financing. 


Coincident with the growth of the firm an engineering 
and management organization was developed, which 
planned and constructed many large properties... These 
activities compelled close-up contact with modern indus- 
trial institutions and required a large group of special- 
ists whose investigations and analyses have unusual 
value ... We depend upon such authentic information 
in determining the merit of the securities which we un- 
derwrite and distribute, including those of soundly es- 
tablished industrial and public utility enterprises, rail- 
roads, highway bridges, oil companies and municipalities. 
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“Incorporated 
Investment Securities 


CHICAGO NEW YORK 
231 So. La Salle St. 111 Broadway 
Boston Philadelphia Providence 
Pittsburgh Detroit Des Moines 
Minneapolis St. Paul Kansas City 























Cities Service electric subsidiaries 
serve more than 600 communities 
with electric light and power. 





A Net Yield of 7% 


from 


Cities Service Common stock 


About 7% is the net yield on Cities 
Service Common stock at present prices. 


This unusually high yield is possible 
because Cities Service pays dividends both 
in stock and cash. 


When Cities Service Common stock sold 
for $60, the stock dividend was worth $3.60 
a share; at $120 the same dividend is worth 
$7.20 a share. 


Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me full information about an investment 
in Cities Service Common stock. 
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The | 
FINANCIAL WORLD | 


will be published as part 


of the regular issue of 


June 5, 1929 


~ Wwe 


A Few of the Features Include: 


Prosperity’s Handmaiden 
By Louis GUENTHER 


Public Utility Outlook 


By LEADERS IN THE INDUSTRY 


Public Utility Investments 
By THomas GIBsoNn 


Specific Recommendations of 
Diversified Public Utility 


Investment Issues 


Together with other authoritative ar- 

ticles on the industry, as well as tabloid 

analyses of about 150 leading Public 
Utility Companies. 


Advertising space is now being reserved 
for that issue. 
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Odd Lots 


You can buy a few shares of seasoned stocks in a number of selected indus- 
tries as conveniently as in the stock of one company. 























That is “diversification” and is a wall of protection thrown around your 
security holdings, guarding against unforeseen adverse conditions which may 
affect one stock and leave the others as supporting pillars of the investment. 


If you would know more fully the advantages of trad- 

ing in Odd Lots send for our booklet F.W. 384. 
100 Share Lots 

J (New York Stock Exchange (< 

em York Cotton Exchange 

| National Raw Silk Exchange, Inc. 

Associate Members: New York Curb Market 

St. 


39 Broadway NEW YORK _ 11 West 42nd 
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Would You Like To Know 
The Name of This Stock? 


ee Research Bureau has been studying most carefully the developments of one 
of the country’s leading business enterprises. 





VOL 
— 
ener 


We believe that the stock of this company bids fair to result as successfully for our clients 
as did our recent recommendations of ANACONDA, PAN AMERICAN, ATLANTIC 
REFINING, NATIONAL CASH REGISTER and YELLOW TRUCK. As a result of 
the analysis just completed by our staff, this particular stock: 


Would not be overvalued were it to sell from 50 to 100 points higher than 
present prices. 


Is in line for dividend increases as well as for numerous consolidations which 
will tremendously increase its potential earning power. 


Net income is increasing rapidly. Sales have doubled within a relatively 
short space of time. 


Present profits do not reflect as yet the extremely profitable subsidiaries 
that recently have been acquired. 


aA 
Is one of the largest companies in the world to supply vital necessities to 


a ver 
the whole country; has an aggressive and able management and almost un- 
limited expansion possibilities. 


: ‘ high 
Is now selling at extremely attractive levels. - 


We will send you a comprehensive analysis of this stock free of charge and without obliga- 
tion. Also, free specimen copies of all our current Stock Market Bulletins which fully dis- 
cuss the profit and loss possibilities in over 50 different securities. 


Simply send your name and address and the above mentioned Bulletins and the name of 


the stock discussed will be sent to you without obligation. Also an interesting book called -7 
“MAKING MONEY IN STOCKS.” Simply Mail the Coupon Below. rt 


INVESTMENT RESEARCH BU IREAU 


A U B RN, 








INVESTMENT RESEARCH BUREAU, DIV. 840, AUBURN, NEW YORK : 


Name 





Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY IN Address __.. 
STOCKS.” This does not obligate me 

in any way. 
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THE FINANCIAL WORLD 








THE FINANCIAL WORLD 


FOUNDED 1902 


im 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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A SALLIE a 


THE TREND OF THINGS 


“ * ~ General trade activity continues at a very high rate and there is 
no indication of a recession in the near term future. High interest rates 
becloud business prospects for the second-half of the year. Corporate 
earnings reports for the first quarter are generally excellent. Residence 
construction is off and heavy construction up; 
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“ “* “ High money rates continue with no prospect of a near term 
change in Federal Reserve policy. Whether there will be a Congressional 
investigation of Federal Reserve is problematical. Slight easing in money 
rates is due to seasonal influences rather than any change in banking 
policy; 

“ = * Copper prices will apparently be stabilized somewhere between 
17 cents and 19 cents per pound which will yield good profits to most 
producers. Oil industry will aggressively work for stabilization. Steel 


industry has big first quarter and excellent second quarter in prospect. 
Railroad freight car loadings at high levels; 


“= « ~ Better tone has developed for both bonds and stocks with volume 
declining. Amongst common stocks individual issues are more closely 
following individual earnings trends. With interest rates high and some 
uncertainty as to longer range business outlook, a very conservative 
course is indicated for the long term common stockholder. 





“44 Business generally continues at 
avery high rate with no prospect of any 
important decline for the next month or 
so. How long our current prosperity 
can withstand the adverse influence of 
high money rates is difficult to forecast. 
Right now a large volume of motor pro- 


duction and heavy construction opera- 
tions are the principal sustaining fac- 
tors. 

“+ Apparently the two sides to the 
reparation controversy are far apart, 
but it is expected in well informed quar- 
ters that an agreement will be reached. 


If so, this may have far-reaching favor- 
able implications for our foreign trade. 
If the “Americanization” of the world 
is given impetus by the foreign debt 
settlement it will mean a very import- 
ant expansion of our export business 
and in turn of domestic prosperity. 
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Business Prospect 


aa ee 


(een trade activity is entering 

the second quarter of the year with 
a momentum which promises to carry 
well into the near fziure. While there 
are some indications of a slackening in 
the steel and motor industries, that is 
to be expected on a seasonal basis. The 
very large volume of heavy construction 
now under way combined with a high 
rate of motor output is furnishing the 
backlog for the high level of general 
business activity. However, when fab- 
ricators of structural steel in Ohio, 
Indiana and Michigan find it advisable 
to send the following message to Secre- 
tary Mellon some recession is indicated: 
“Fabricators of structural steel of Michi- 
gan, Indiana and Ohio meeting in 
Toledo conference appeal to you and 
through you to the Federal Reserve 
Board to take such steps as within your 
power to lighten the credit cost on in- 
dustry. We find the rapidly mounting 
cost of investment money is preventing 
the successful marketing of private and 
public bond and stock issues and there- 
fore delaying much needed building im- 
provements, including new schools, 
bridges, offices and other structures.” 
While new construction contracts thus 
far let in April show a sharp upturn 
this is due to inclusion of several ex- 
tremely large projects. Briefly sum- 
ming up the business outlook it seems 
that a high rate of activity will be 
maintained well into the second quarter 
with some recession of more than sea- 
sonal proportions thereafter. 


a ae 


Credit Situation 


aa e 


IGH interest rates continue to be 

the order of the day with no in- 
dication that there is any change in 
banking policy in prospect for the near- 
term future. The fundamental credit 
situation is steadily improving with Fed- 
eral Reserve ratio higher than a year 
ago for the first time in many months. 
The equivalent of gold imports is taking 
place by shipments of gold from Berlin 
to Paris and releasing gold “ear-marked” 


for French account in this country. New 
security issues are declining quite 
sharply in the second quarter of the year 
and this also is helpful. As a matter 
of fact, our credit situation is remark- 
ably good and but for the artificial 
methods used to bring about high in- 
terest rates to curb “speculative excess” 
there would be nothing to worry about. 
It is discussed in greater detail on the 
following page. 


a ae 


Politics 


aa me 


_ Mr. Hoover has clearly in- 

dicated to the current special ses- 
sion of Congress that he wishes only 
the farm relief and tariff legislation and 
an early adjournment it remains to be 
seen how tractable that body will be. 
Congress in session is never a reassur- 
ing factor and while there is little pros- 
pect that anything more than talk will 
develop toward changing the Federal 
Reserve Act, for instance, a number of 
members of both houses have expressed 
themselves so strongly on this controver- 
sial subject that some bills and resolu- 
tions may be introduced. It is unques- 
tionably Administration policy to do all 
in its power to keep the country pros- 
perous and Messrs. Hoover and Mellon 
are well qualified by ability, experience 
and information to do their utmost to 
this end. 


aa me 


Coppers and Oils 


ana m 


4 iggee copper stocks have been experi- 

encing one of their characteristic 
downward moves. With a price advance 
to 24 cents which it was known could 
not be sustained and a large public fol- 
lowing it is not surprising that this 
group weakened as metal prices got 
more in line with longer-term actual- 
ities. There appears to be good ground 
for believing that copper prices can be 
stabilized somewhere between 17 and 
19 cents and on that price basis good 
profits are available for the majority 
of producers. Certainly current dividend 
rates of Kennecott, Anaconda, Cerro de 
Pasco, Granby, Magma, Calumet & Hecla 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business”) 


Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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and Howe Sound are not threatens, 
The oil industry is recovering from the 
shock of the Attorney General’s ruling 
that a nation-wide restriction moya 
would be illegal and is developing other 
means to bring about the essential ob. 
jective of a better relationship betwee, 
supply and demand. There is little ques. 
tion but that success will eventually 
crown the present well-directed anq 
concerted effort to restore order in the 
industry. Because of the uncertainty as 
to whether additional price-cutting may 
come we continue of the judgment that 
for the present it is wise to confine com. 
mitments in this division of the list to 
beneficiaries of over-production such as 
Vacuum, Chesebrough, Prairie Pipe 
Line and Illinois Pipe Line. 


ama hm 


Steels and Motors 
a mam 

L ‘ Sanane the U. S. Steel Corporation ef. 

fecting elimination of funded debt 
by offering valuable rights to stock- 
holders, reports again current of a mer- 
ger between Youngstown, Republic and 
Inland and optimistic official statements 
about Bethlehem it is obvious that this 
basic industry operating near capacity 
on a higher price level than last year 
is doing quite well with excellent pros- 
pects for good earnings for the first half 
of 1929. Conditions may not be quite 
so good in the second half. The motor 
industry continues at a high rate with 
some companies doing much better than 
others. First-quarter earnings reports 
in this group should be carefully studied. 
Some recession in output is indicated 
for the second half of the year. 


aA ae 


The Railroads 


a a & 


| pean Monday will witness expecta- 
tion of the long-awaited Supreme 
Court decision on the O’Fallon case. 
Meanwhile car loadings are running well 
ahead of a year ago and gross and net 
earnings should do likewise. March 
results will doubtless follow those of 
previous months with the Eastern roads 
making the best showing. With adverse 
weather conditions out of the way the 
Western carriers are expected to do 
better beginning with April reports. 
The railroads have expenses well under 
control and are showing the best profit 
margin in years. Meanwhile they have 
been less exploited marketwise and can 
be purchased at current prices to yield 
a satisfactory return and on a good 
ratio basis of earnings to common stock 
prices. There are no changes in the 
recommendations from last week. 


aa em 


Securities Outlook 
, a = 4 


Hic# grade bonds and preferred 
stocks continue under the adversé 
influence of current high money rates. 
Until there is a clear indication of eas¢ 
in the money markets no important ad- 
vances in this group can be expected 
Meanwhile the dearth of new financing 
is improving the “technical” position of 
this group. In the field of common 
stocks extremely wide individual price 
changes continue to take place. Each 
day there are about as many stocks 
(Please turn to page 601) 
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_ their toll of current prosperity? 


What Price Credit? 


a 4 It is becoming increasingly clear that the credit situa- 








tion holds the key to the future not only of security prices in 


this country but also to the volume of business and in turn to 
the total of future corporate profits; 


4 4 “ THE FINANCIAL WORLD has repeatedly pointed out 
that the price of credit, current and prospective, is the most 
important single factor affecting security prices and at times 
the most important single factor affecting business; 


a 4 “ Federal Reserve policy is being criticized on the one 
hand for not further restricting credit and on the other hand 
for not promptly reducing the rediscount rate. Meanwhile 
there is no change in policy and none likely until “speculative 


excess” has been curbed. 


By FREDERICK HANSSEN 


AST week W. C. Durant, re- 

puted to be one of the big op- 

erators for rising prices, addressed 
a radio audience and told them that 
the Federal Reserve was fighting busi- 
ness and should reverse itself and re- 
duce the rediscount rate to 3 per cent. 
A day later Colonel Leonard P. Ayres 
of the Cleveland Trust Company said 
that unless the Federal Reserve ad- 
vanced the rediscount rate, the experi- 
ence of other central banks indicated 
that its present experiment would lead 
to disaster. 

Roy Young, the Governor of the 
Federal Reserve, reaffirmed the policy 
of that body in the following words: 
‘It is not the desire of the Federal Re- 
serve to do anything drastic, such as 
raising of the rediscount rate, until all 
other reasonable means have failed. I 
think the so-called campaign is bearing 
fruit in the quieting of unbridled specu- 
lation.” 








STOCK GAMBLING 





As I have pointed out before, the 
position of the Federal Reserve is that 
too many people were gambling in quo- 
tations and trying to make a living that 
way rather than by work. Obviously 
if such a psychological condition per- 
meates a country it will of itself kill 


| prosperity. The Board must know the 
consequences of its action, which is to 


retard business temporarily at least and 
undoubtedly is of the view that a tem- 
porary setback to business now is the 
lesser of two evils. In its broader as- 


| pects the action of the Federal Reserve 


Board is doubtless prompted by the 


| underlying motive of stabilizing busi- 
| ness. 


Whether its action is wise will al- 


| ways be debated just as was its action 


in 1920 when a commodity deflation 
What the result 
of its action will be can hardly be de- 
bated. After all, we are concerned 
with actualities and not theories. Sus- 
tained high interest rates are an ad- 
verse business factor. With business 
at its present high level how long will 
it be before high interest rates take 
That 
is hard to say. It has been my judg- 
ment that if “speculative excess” could 
be cured promptly so that the Reserve 
authorities would reduce interest rates 
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promptly no great business recession 
should follow. The longer high interest 
rates prevail the more acute the reces- 
sion may be. 

In this connection it may be well to 
report briefly on the findings of the 
President’s Unemployment Conference 
which appointed a Committee on Recent 
Economic Changes of which President 
Hoover is chairman. This committee 
has come to the conclusion that busi- 
ness cycles have not been ironed out 
in the United States. On the other 
hand its recent study indicates that 
while business cycles are likely to con- 
tinue the “amplitude of cyclical fluctua- 
tions has been reduced.” In _ other 
words, in recent years there have been 
no violent swings. The report points 
out that we are now in one of these 
cycles which started in December, 1927, 
and is still under way. It is this latter 
cycle in which we are particularly in- 
terested. That it is at or near the peak 
is indicated by the very high rate of 
steel and motor production. Now the 
cycle which ended in December, 1927, 
had no adverse effect on stock prices 
generally, because low interest rates in- 
augurated by the Federal Reserve 
Board more than offset the temporary 
decline in corporate profits. That is 
the outstanding difference between tte 
temporary recession which we may now 
be facing and the previous one. Of 
course, there is also the undoubted fac- 
tor of a higher common stock price 
level now than then. 








HANDS-OFF POLICY 





It seems to me that if the Federal 
Reserve had kept a hands-off policy 
the present upward movement in busi- 
ness might have gone farther and pos- 
sibly have reached boom proportions. 
It is better for the country in the long 
run to have neither booms nor panics. 
In other words, the country is better 
off with its business cycle flattened out 
to the lowest possible minimum of fluc- 
tuations. 

Whether or not politics will enter in- 
to the situation remains to be seen. 
President Hoover in his message to 
Congress indicated very clearly that he 
wanted the present session confined to 
farm relief and tariff. What control 
the President will have over Congress 
is debatable. That any attempts at 


tinkering with the Federal Reserve law 
will come to naught during the present 
session is highly probable. Yet such at- 
tempts have the effect of temporarily, 
at least, unsettling confidence. 

Summing up the present situation it 
appears that the Federal Reserve 
Board will continue its pressure on the 
money market until “speculative excess” 
has been curbed. That does not mean 
that a specified reduction in brokers’ 
loans will be necessary. The best indi- 
cation that the banking authorities are 
satisfied will come from the reduced 
volume of transaction on the New York 
Stock Exchange and a clear indication 
will come when the Reserve resumes 
buying Government securities and ac- 
ceptances and reduces the rediscount 
rate. 








OUTLOOK 





The foundation has not been laid for 
any great depression in business. There 
has been no important speculation in 
commodities, quite the contrary. There 
has been no great piling up of invene 
tories. Hand-to-mouth buying  con- 
tinues the rule. Business is fundamen- 
tally sound. The credit situation is ar- 
tificial—man-made. Current high inter- 
est rates which dominate the present 
situation can be reduced over night. 
Therefore there is nothing for the long- 
term investor in American prosperity 
who is not interested in intermediate 
price fluctuations to worry about. 

Yet this is no time to be over-ex- 
tended. There appears to be little per- 
centage in paying current high inter-~ 
est rates to carry much lower yielding 
stocks. This is a good time to be prac- 
tically out of debt. The common stock 
investor who holds a_ well-diversified, 
undervalued list has nothing to worry 
about except such temporary setbacks 
as have characterized common stock 
market movements in recent years. 
With a reserve of buying power he will 
be in excellent position to take advan- 
tage of such “bargain” opportunities as 
may develop when over-extended hold- 
ers are forced to sell. With a reserve 
of buying power available he will be in 
position to re-enter the market on a 
larger scale when the credit situation 
is again clear. There is enough uncer- 
tainty now present, however, to warrant 
a cautious attitude. 
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aD. & H— 


A “Cash-Rich” Rail 


“= “= ~ Delaware & Hudson has requested the permission of the Inter- 


state Commerce Commission to segregate its railroad properties. 


This 


move appears a logical one and sanction of the plan is expected; 


a= “ ~ Segregation of the railroad together with consummation of the 
sale of certain other holdings would give the parent company an enviable 
cash position with total cash amounting to about $150 per share of 
D. & H. stock, although control of the railroad is to be retained through 


stock ownership; 


“= «= Using very conservative methods of evaluating the holdings to 
be retained, the parent company’s stock would have an equity of about 
$125 per share in addition to the $150 per share in cash. This compares 
with current market prices of around 185 for the issue. 


B 


RIGINALLY incorporated in New 
O York in 1823 as a mining enter- 
prise, the Delaware & Hudson 
Company in furthering the adequate 
distribution of its anthracite acquired 
and operated a number of canal and 
railroad properties until at the present 
time the organization is primarily a rail- 
road operating company. During the 106 
years of its existence, Delaware & Hud- 
son has operated under its old charter. 
At the end of last year the Delaware 
& Hudson Railroad Corporation was 
incorporated and January 16, 1929, ap- 
plication was made to the Interstate 
Commerce Commission for permission 
to transfer to the new organization all 
of the Delaware & Hudson railroad 
properties. This would leave the Dela- 
ware & Hudson Company a holding 
company, owning the entire common 
stock of the rail company, 
the Hudson Coal Co. and 


y RICHARD J. 


pany receiving approximately $33,000,- 
000 cash therefrom. Conditions in the 
anthracite industry during the past two 
years have been decidedly unsatisfac- 
tory and full interest requirements on 
the coal company’s bonded debt were 
not earned. From 1923 to 1926 inclu- 
sive, earnings had averaged about $14 
per share of its common stock; 472,480 
shares are outstanding, all of which is 
owned by the parent company. 


In 1927 the proceeds from the sale of 
Hudson Coal bonds were used, together 
with about $7,000,000 additional cash, 
to purchase $21,720,000 par value Wa- 
bash class A and common stocks and 
$14,617,450 par value Lehigh Valley cap- 
ital stock. Less than a year later these 
holdings were sold to the Pennsylvania 
for approximately $63,000,000, affording 
D. & H. a profit of more than $22,000,- 


ANDERSON 


000 derived from this single transaction. 

It is understood that plans have been 
made for the disposal in the near fu- 
ture of the company’s street railway 
lines, which have for a number of 
years been operated at a loss. While 
it is not possible to fix a definite valua- 
tion on these properties, it has been 
reported that they are worth approxi- 
mately $7,000,000, and it is near this 
figure that they have been carried on 
the company’s books although they 
represent an original investment in ex- 
cess of $20,000,000. 


The sale of one of the company’s 
Canadian subsidiaries, the Quebec, 
Montreal & Southern Railway, to the 
Canadian National, has already been 
approved by the Dominion Government. 
The purchase price is $6,000,000. 

Under the plan to segregate the rail 
properties, as submitted to 
the Interstate Commerce 
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+ Vacuum— 


“ Chesebrough— 


Two Strong Specialty Oils 


A pete fo ah op dunia 


ment of the greater Seminole area 


Ghent the discovery and develop- 
in Oklahoma in the latter part of 


1926, the oil industry has been handi- 
‘capped by a continuous struggle against 
the greatest overproduction of crude 


oil in its history. The demoralization in 


/ all departments of the industry, except 
» transportation, which took place in 1927, 


followed a decline of 45 per cent in the 
price of Mid-Continent crude, from $2.05 
per barrel (for 33 degree gravity oil) in 
October of 1926 to a low of $1.12 in 
April of 1927. Although the industry 
took constructive steps to bring about 
control of the situation and succeeded 
in getting back to a more profitable 
basis in 1928, the market for Mid- 
Continent crude has not strengthened 
materially and the average price is now 
around $1.20 per barrel. Following a 
withdrawal from stocks on hand during 
last summer, new high levels of produc- 
tion of crude brought a renewal of over- 


' production late last year which is still 


threatening the near-term prospects for 
profitable operation, even though the 
widespread efforts of the American Pe- 
troleum Institute augur well for better 
conditions over the long-range future. 

Certain specialty companies making 


| use of crude petroleum in the manufac- 


ture of refined products which can be 
retailed at relatively fixed prices are 
obviously in a position to enjoy excellent 
profit margins during periods of low 
crude prices. For this reason THE FINAN- 


»clAL Wortp has been recommending 


Vacuum and Chesebrough since 1926, 
when they were selling materially be- 
low their present market prices. The 
increased profits enjoyed by these com- 
panies in 1927 and 1928 substantiate the 
soundness of this general position, and 
the fact that material increases in crude 
prices do not appear probable in the 
near future leads us to expect a con- 
tinuation of the upward trend mani- 
fested during the past two years. 

“Vacuum Om Company was incorporat- 
ed in 1886 under the laws of New York 
State and was controlled by the Stand- 
ard Oil Company of New Jersey until 
the Supreme Court ordered the dissolu- 
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ing the past two years. 


“a * ~ During the periods of comparatively low crude oil prices 
such as have prevailed since the first part of 1927, manufac- 
turers of refined products selling at relatively fixed prices are in 
a position to reap substantial benefits; 


“a “ ~ Vacuum and Chesebrough are two such companies, and 
have been favorably regarded by THE FINANCIAL WorLD dur- 
The former specializes in high grade 
trade-marked lubricants and the latter in various medicinal 
compounds classified in general as “Vaseline”; 


By C. C. BAILEY 


tion of that organization in 1911. It has 
always specialized in the manufacture 
of high-grade lubricants which are mara 
keted throughout the world under the 
universally known trade marks “Gar- 
goyle” and “Mobiloil.” 

The company owns and operates re- 
fineries at Olean, N. Y., and Paulsboro, 
N. J., with a combined charging capacity 
of about 22,000 barrels of crude daily, 
and operates compounding and finishing 
plants at Rochester, N. Y., and Bay- 
onne, N. J. The very large distributing 
organyation in this country and abroad 
is served by the company’s fleet of 
ocean-going tank steamers. An ag- 
gressive campaign of advertising and 
expansion of distributing facilities has 
been followed, and recent developments 
such as the acquisition of the French 
interests of Sinclair Consolidated Oil 
Corporation and the creation of a sub- 
sidiary in Rumania indicate a con- 
tinuance of the expansion program. 

The management apparently feels 
that future developments in the oil in- 
dustry may be such as to make depend- 
ence upon outside sources of crude sup- 
ply a severe handicap and has been in- 
tegrating its operations since 1923 by 
entering the production branch of the 
industry in Louisiana and Texas. The 
company has worked in close harmony 
with Standard Oil of New York in for- 
eign fields, and rumors of possible 
merger between the two companies have 
recently been circulated. Such reports 
have as yet received no confirmation. 

Vacuum’s capital structure consists 
of 5,047,214 shares of $25 par value 
capital stock, which had a book value at 
the close of 1928 of $32.92 per share. 
Financial condition as of that date was 
very strong with current assets of $103,- 
415,000, comparing with current liabili- 
ties of $20,689,000 in ratio of 5 to 1, and 
leaving $82,726,000 of net working capi- 
tal. The company’s remarkable growth 
in earning power is revealed in the fol- 
lowing tabulation of net income and 
dividends: 


\7 oy 
Vaseline: 
\PETROcEUM JELLY : 
ING ot a 
ida ine 


“ * ~ Both companies have long records of profitable opera- ~ > 
tions and consistent dividend disbursements, and are now enjoy- 
ing the highest degree of prosperity in their histories. Further 
growth and expansion appear in prospect. 





Cash 
—Net Income Dividends 
Year Total(000) Pershare Per share 





1928 $37,659 $7.46 $3.75 
1927 $25,560 ” $5.09 $2.50 
1926 $24,134 $4.78 $2.47 
1925 $24,230 $4.80 $2.46 
1924 $17,404 $3.46 $1.82 


The per share earnings and dividends 
given above are figured on the present 
outstanding stock, including the 100 per 
cent stock dividend paid in April, 1928, 
in order to preserve the comparative 
value of the data. 

The payment of a quarterly dividend 
of $1 per share on March 20, 1929, placed 
the stock on a $4 annual basis in com- 
parison with the $3 basis (with extras) 
previously in force. Under present con- 
ditions 1929 should prove more profit- 
able than 1928 and an increase in earn- 
ings to close to $9 per share should not 
be regarded as impossible. If this can 
be achieved, extra dividend disburse- 
ments amounting to perhaps 50 cents a 
share or more would be warranted, and 
the yield on the current price of $127 
would be nearly 4 per cent. Under these 
conditions the ratio of present market 
price to estimated 1929 earnings would 
be approximately 14 to 1. Considering 
the company’s long record of substan- 
tial earning power and continuous divi- 
dend disbursements, this relatively high 
ratio and moderate yield appear reason-~ 
able in taking a long-range view of 
the situation. 


“ CHESEBROUGH MANUFACTURING COMPANY 
was also a subsidiary of the former 
Standard Oil Company of New Jersey 
before its dissolution in 1911, and was 
originally incorporated in 1880. Its 
principal products are the yellow and 
white petroleum jellies which are mar~ 
keted throughout the world under the 
trade mark “Vaseline.” Similar products 
of minor importance, but serving to 
broaden the company’s markets, include 
camphorated ice, eucalyptol and men- 
tholated petroleum jellies, camphorated 
cream, hair tonic, oxide of zinc ointment, 
etc. 

Manufacturing plants are located at 

(Please turn to page 586) 
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Investing in Foreign Bonds 


“ “ “ Without denying the possibility of a further temporary decline in 
bond prices, most of which have touched the lowest level since 1926, indi- 
cations are that the present time offers many opportunities for investments 
in this particular field; 


“ “~~ There is still a wide spread between high grade domestic and 
foreign bonds of equal intrinsic value; however, as the American investor 
becomes more conversant with foreign securities, the basis at which this 
class sells will more closely approximate the return from domestic invest- 


ments; 


“ “ ~ The list accompanying this article is composed of foreign bonds 
whose proceeds are used for productive purposes and whose safety is 
assured by the strength of the corporation itself or by the guarantee given 
by the respective government or municipality. 


By ANDREW A. 


HE recent statement by Secretary 
of the Treasury Mellon on the de- 
sirability of purchasing bonds has 

evoked much comment as to the prob- 
able trend of interest rates. We believe 
that such utterances should not be 
taken as a prediction of lower interest 
rates in the near future but as a state- 
ment of the sound principle that buying 
of bonds for investment must be based 
on a long time consideration. This ap- 
plies to domestic as well as to foreign 
issues. 

The abatement over the last half year 
in the emission of foreign securities has 
greatly facilitated the seasoning process 
to which all new securities must be sub- 
jected. There are, of course, even now 
many bonds of foreign states, munici- 
palities and corporations, whose posi- 
tion involves a varying degree of spec- 
ulation as expressed marketwise; the 
valuation of others suffers from being 
unknown in detail by the general public. 
However, the investor who in a foreign 
investment policy adheres closely to rep- 
resentative government, political and 
corporate credit, will avoid such spec- 
ulative situations by directing his com- 
mitments to a carefully selected group 
of diversified issues. Following these 
principles we are giving below a group 
of five foreign bonds combining a yield 
of 6% per cent with the highest possible 
grade of safety for such a return on 
the capital invested in this kind of se- 
curities. 

“ Bank oF SILESIAN LANDOWNERS ASSO- 
CIATION in Breslau was established in 
1868 to perform the financial functions 
of the Silesian Landowners Association, 
the oldest agricultural credit organiza- 
tion in Germany, created by Royal 
Decree in 1770. The estates of the more 


BOCK, 





than 3,000 landowners affiliated with the 
association constitute approximately 42 
per cent of the total area of the prov- 


ince of Silesia. The bank of the asso- 
ciation has no share capital and is not 
operated for profit purposes. Its total 
capital is owned by the association and 
the management is supervised by the 
Free State of Prussia. The dollar bonds 
of this bank are secured by a pledge of 
an equivalent amount of 7 per cent Gold- 
mark Land Mortgage Bonds of the As- 
sociation, which in turn are secured by 
an equivalent amount of individual first 
mortgages on productive agricultural 
properties to the extent not exceeding 
36 per cent of their appraised values as 
approved by the Free State of Prussia. 
Furthermore, these land mortgage 
bonds are a general and unconditional 
charge upon the assets of the associa- 
tion and upon the properties, whether 
mortgaged or not, of all landowners 
affiliated with the association. The ag- 
gregate of these properties taken on a 
conservative basis is calculated to be 
equivalent to over $350,000,000. Accord- 








Five Attractive 


Foreign Bonds 











Current Current Net 
BOND Price Yield Yield Call Price 
Bank of Silesian Landowners Ass’n, s.f. .6s 1947 81 7.40% 8.00% 100 

| Finnish Gtd. Municipal Loan Ser. A s.f. .6%s 1954 96 6.77 6.83 100 ('34) 

. German General Electric (A.E.G.) s.f. ..6%s 1940 99 6.56 6.63 102% (31) 
Se ND: nn 6 ne diss aw adicbebon ce 6s 1934 100 6.00 6.00 N.C. ; 
Oslo Gas & Electricity Works, ext. s.f. ..5s 1963 92 5.43 5.53 100 s.f. ('38) 

PEED cccanaseaukee tebe xssse mens 93.6 6.49% 6.60% 
580, 


Ph. D. 


ing to German law, land mortgage 
bonds are eligible as an investment for 
trustee funds. 


“ THE FINNISH GUARANTEED MUNICIPALITY 
Loan, Series “A,” was issued in favor of 
twenty-seven municipalities participat- 
ing therein, whereas the Series “B” of 
the same issue was floated in the name 
of Finland’s capital, Helsingfors, alone. 
The Series “A” bonds are secured by a 
joint and several obligation of the re- 
spective municipalities, which contract- 
ed these loans for capital expenditures, 
mostly of productive character. In ad- 
dition, these bonds are unconditionally 
guaranteed by the Republic of Finland 
as to principal and interest by endorse- 
ment on each bond. Hence the credit 
standing of the republic determines the 
valuation of these municipal issues, and 
the financial status of the various par- 
ticipating cities should be of no con- 
cern to the investor. Finland’s present 
situation with regard to trade and in- 
dustry, as well as to its budget and 
political relations to its neighbors and 
other nations, is satisfactory. The 
country’s further progress seems wal- 
ranted by the sound structure of its 
basic economic factors. 


@ GENERAL ELectric COMPANY, GERMANY, 
was originally incorporated in 1883 un- 
der the name of the German Edison 
Company, to exploit the Thomas A. 
Edison patents for incandescent lamps. 
In 1887 its corporate name was changed 
to “Allgemeine Electricitaets Gesell- 
schaft,” since known the world over 45 
the “AEG”. This company has a Co 
operative relationship with the General 
Electric Company in the United States 
for the exchange of patents, technical 
knowledge and experience in the electric 
field. The production of the company 
comprises almost every conceivable form 
of electric apparatus. It also manufac- 
tures electric and steam locomotives, 
steam turbines, Diesel engines, and ue 
dertakes the construction of electric 
light and power-transmission systems, 
central-power stations, electric railways 
and electro-chemical works. The “AEG” 
maintains a network of branches all 
over Germany and is represented in 


(Please turn to page 585) 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,’ “C,” “D,” used in this department are taken from Tue FiInanciaL Worvpd’s Appraisal of Listed Stocks 





American Tel. & Tel. * “_> 
Western Electric Company, Inc., more 
than 98 per cent of whose stock is 
owned by American Telephone & Tele- 
graph, is offering one share of new stock 
at 40 for each seven shares held. Amer- 
ican Tel. & Tel. in exercising its rights 
will pay nearly $20,000,000; these funds 
are to be used to increase manufactur-. 
ing facilities and add to working capital. 


Collins & Aikman “ “| 
The company’s earnings of $1.85 a share 
for the year ended February 28 was 
about in line with expectations and com- 
pares with $1.74 a share for the period 
from June 1, 1927 to March 3, 1928. 
While it is to be expected that earnings 
will show some improvement upon com-° 
pletion of rounding out the present or- 
ganization, current levels of almost 60 
for the stock appear to discount prob- 
able gains rather generously. 


Curtis Publishing “ “> 
Earnings of $2.32 a share for the first 
quarter of this year are reported by the 
publishers of Saturday Evening Post, 
Ladies’ Home Journal and Country 
Gentleman. This compares with $1.99 
for the same period in 1928. 


Electric Power & Light “ “A” 
The company has disposed of its nat- 
ural gas interests to the Louisiana Gas 
& Fuel Company, a new corporation. 
The company controls natural gas pro- 
ducing properties in Monroe, Richland, 
Shreveport and other Louisiana fields. 
This constitutes a further step on the 
part of Electric Bond & Share’s affil- 
iates to divest themselves of natural 
gas properties and to confine their ac- 
tivities to the electric power field. 


General Motors “ “A 


March sales by dealers amounted to 
205,118 cars, an increase of 11.7 per cent 
over March, 1928. It is reported that the 
new Viking produced by Oldsmobile is 
receiving popular reception and Buick 


will soon introduce a new straight-eight® 


under a new name to sell in the $1,000 
class. 


Graham-Paige “ |] 
First-quarter profits this year show a 
100 per cent increase over the same 
period in 1928. Earnings amounted to 
29 cents per share on the common as 
compared with 15 cents in the first 
quarter last year. Authorized capital 
stock has been increased by 500,000 
Shares and stockholders will be given 
tights to subscribe to new shares at 
$25 a share. Ratio is 1% shares new 
Stock for each share of second pre- 
ferred and 1% shares new stock for 
each 10 shares of old common held. 
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MR. GUENTHER ABROAD 


R. LOUIS GUENTHER is 

abroad on one of his usual 

visits for the purpose of 
studying foreign conditions and 
their possible economic effects 
upon our own financial affairs 
and prospects. Upon his return 
he will publish his opinions of 
such developments in THE FINAN- 
ciaL WorLD. During Mr. Guenther’s 
absence “Passing Impressions” 
and “L. G.’s Column” will be 
omitted from the publication. 

—THE EbiTors. 














Granby * “4” 
Granby Consolidated Mining, Smelting 
& Power Company reports 1928 earnings 
after all charges except depletion equal 
to $3.45 per share, in comparison with 
21 cents in 1927. Granby’s charges for 
depreciation are excessively heavy and 
it seems warranted to figure earnings 
before this item in order to more ac- 
curately reflect the company’s position 
in relation to other copper producers. 
On this basis last year’s earnings were 
equal to $6.60 per share in comparison 
with $3.17 in 1927. In 1929 the company 
will produce nearly 65,000,000 pounds at 
a cost of about 9 cents. At current cop- 
per prices of around 18 cents the in- 
dicated rate of earnings is approximately 
$13 a share annually before deprecia- 
tion and depletion charges. It should be 
remembered that 1928 profits were made 
on an average price for copper of about 
14.6 cents, compared with an average 
price of about 13 cents in 1927. It is 
quite probable that the average price 
in 1929 will be befween 17 and 18 cents. 
The present rate of earnings available 
for dividends is more than ample to 
cover the $7 rate, and the outlook for 
the industry on a statistical basis con- 
tinues favorably defined. 


‘Kansas City Southern “ — 


This road has disposed of all of its 
holdings in the St. Louis-Southwestern 
to New York Investors, Inc., successor 
to the Realty Associates, Inc. At cur- 
rent market prices the 135,000 shares of 
voting preferred stock are worth about 
$12,000,000, although no announcement 
has been made as to the actual price 
obtained. 


Loft * “<p” 


Negotiations are under way with a view 
to consolidating this company with 
Sweets Company of America. Loft’s 
sales for the first quarter of this year 
were slightly in excess of those for the 
same period of 1928. 


Nickel Plate * “4 
New York, Chicago & St. Louis is ask- 
ing Interstate Commerce Commission 
for authority to acquire control of 
Wheeling & Lake Erie through owner- 
ship of the majority of the stock. The 
Commission recently issued Clayton Act 
citations against Nickel Plate, B. & O. 
and New York Central for their hold- 
ings of Wheeling, and the two latter 
roads transferred their holdings to the 
Alleghany Corporation. 


Royal Baking Power “ — 
Chase & Sanborn, a large distributor of 
coffee and tea, is to be reorganized and 
Royal Baking Powder is to acquire a 
substantial interest in the new corpora- 
tion. It is generally expected that Royal 
Baking Powder will continue its expan- 
sion steps and will acquire other units 
from time to time. 


Schulte “ “> 


The company’s annual meeting last week 
was the occasion of several interesting 
developments. Charges that directors 
were selling stock were not denied and 
the president, David A. Schulte, hinted 
at omission of dividends. It was also 
brought out that a drastic cigarette 
price war in the near future is pos- 
sible. The company’s stock continues 
to be an unattractive speculation. 


Seaboard Air Line “ “> 
Plans for recapitalization of the Sea- 
board are expected to mature shortly. 
It has been reported that a plan under 
consideration proposes the retirement of 
the entire issue of adjustment income 
5s by means of an exchange for first 
and consolidated 6s and stock. Over 
the next several years the road will 
have a considerable amount of bond 
maturities to meet and financial posi- 
tion must be materially strengthened 
if this financing is to be done success- 
fully. 


U. S. Rubber “ “| 


Long-expected change of control of 
this company was consummated with 
the election of nine new directors last 
week. Five of the new members dis- 
place others who have resigned while the 
remainder were added to the board. 
The election of the new directors marks 
the representation of the duPont inter- 
ests in the company. 


U. S. Steel “ «4» 
The corporation is applying more treas- 
ury cash to bond retirement than had 
been expected. About $142,000,000 will 
be derived from the sale of new stock 
(Please turn to page 592) 
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Edited by GEORGE H. DIMON 


RADING in the bond market dur- American recognition of the Soviet gov- 


ing last week was generally mod- 
erate and prices moved within nar- 
row ranges. A selected group of rail- 
roads scored slightly higher prices in 
continuance of the recovery started the 
previous week. The recent amendment 
to the New York State banking law 
adding certain railroad issues to the legal 
list for saving banks was given as a 
reason for the increased demand for this 
section of the list. Trading decreased 
in convertible bonds generally as bank- 
ing influence has been exerted to slow 
up market activity and reduce broker’s 
loans. Individual issues of course were 
affected by the gyrations of the respec- 
tive stock prices. 
In the foreign section there was some 


ernment; however, these rumors are 
absolutely unsubstantiated. 


Last week was the fourth in succession 
in which no foreign financing was re- 
corded. The new domestic bond offerings 
include an interesting convertible issue 
of the Philadelphia & Reading Coal & 
Iron Company 6 per cent gold deben- 
tures at 100. These bonds give a nine 
years’ call on the shares of the hold- 
ing corporation. In order to acquire 
stocks and bonds of subsidiaries to be 
presently owned, the Southern Cities 
Service Company issued $17,500,000 6 
per cent convertible debentures due 1949 
at 99. These debentures may be con- 
verted at any time until November 1, 
1934, into class A stock of the Central 


each $1,000 par value of debentures. 

Considering the success of the Fed- 
eral Reserve policy in reducing the 
volume of brokers’ loans and the funda- 
mental soundness of the banking struc- 
ture there appears little reason for pes- 
simism over the outlook of the bond 
market. It is also significant that if 
the current outlook was for an extended 
period of high money rates bond prices 
would probably be somewhat under to- 
day’s levels. Furthermore, the yields at 
which most of the late issues were of- 
fered seem to indicate some expecta- 
tion of easier money rates in time. 
There is little doubt that bond prices 
are in a buying zone and any relaxa- 
tion and improvement of the credit sit- 
uation should immediately have a de- 





sporadic heavy trading in defaulted Public Service Corporation, the parent cided effect on the price movements of 
bonds of Imperial Russia on rumors of company, at the rate of 22 shares for the bond market. 








NEW BOND OFFERINGS OF THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Chicago Chain Store Terminal ............ SRRET CRW. -kesaveccenewsscRer o0s0e% 225,000 A. & O. 100 6.00 
Congregation of Notre Dame R. C. Church.ist 5148 ...cceececcccccecees 1933-49..... 4 185,000 A. & O. 100 5.50 
ee PRT Ci xG askew es heeee ee seebee ON: convinces GGa0R 0 bs be ed bee MS 525,000 A. & O. 99 6.12 
ee | ee ee IES. caGhchuadncaets eb enwant 1930-39..... 250,000 A. & O. poe eee 
Gelt States Creeseling Cea.. .. «...0cccsccceee DO ca nic sas ema ewes kan oe _ ) ee 1,000,000 A. & O. 99 6.12 
Massachusetts Utilities Associates .......... DOR HE: Kcoeak senses evens hs |) Ae 4,000,000 A. & O. 94 5.50 
OS SS SES eee ee IIE: Ssucekee seen vesoeuse | eae 442,000 A. & O. 98% 5.28 
Phila. & Reading Coal & Iron ............ POy: AO, “BE: cas cekeboe ee LS een 13,800,000 A. & O. 100 6.00 
Oa OS a Ree eee S| eee pabe eee 1929-44..... 500,000 A. &O. 100 6.00 
Southern Cities Public Service Co. ...... RY; NAEUS KGS asksacnses0s> skeen 17,500,000 M. & N. 99 6.09 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Bala Electric Light & Power Co. ...... ree |. ae EP ae Entire 105 May 1, 1929 
Banner Grocers Baking Co. ............... IGt VRE 4k senssacans ‘ciccnuee [eee tonne Entire 108 June 1, 1929 
en EE ED 8 ee once 4c ons CXERPRE CEE: Sunecncaechnnues BOG8) svcuws 240,000 107% June 1, 1929 
Buffalo & Susquehanna Iron ............... ie OSE alkene sven sseaeeanane 1 ly i ee 100,000 100 June 1, 1920 
Franklin Co-operative Creamery Ass’n ..... SLI Nb she SSeem once ew ale SEES. coe cen 65,000 102% June 1, 1929 
Kelly-Springfield Tire ................-.005 SE, OE Me wcsncavesausaue UST ees Entire 110 May 15, 1929 
in@iahr Sanitarium mc. .......-..cccccces PE SEE. os kn dadeasene sk sae cee lo ) Serr Entire 103 June 11, 19° 
Menzies Real Homes Co. ................ ARLES SexGubiocechosk niveau 1929-34..... Entire 102 Apr. 15, 1929 
Pacific Public Service Co. ..............006 conv. notes 5%8 .......... SRE ~<xxseia Entire 101 May 1, 1929 
Pan-American Petroleum & Tramsport CO. ...ccccscccccccccccccsescess [One Gcckae 276,000 105 June 10, 1929 
Pacific Steamship Terminal Co. ............ Te RE et OR ers er 1942-44..... Entire 107%4-108 May 1, 1929 
ON See rr es PM BAGS. a ckbunea seen nee vee TL) ae Entire ¢ 104 May 15, 1929 
eee ee ee eer Le een 5990-37 ...0.5 18,000 101 May 1, 1929 
Western Utilities Corp. .................0.. SAL a PEE 4c acca ches canke \ re Entire 101 June 1, 1929 
Woods Building Corp. ................. Ri OEUEG osawcuarseenceseder ene 19,300 103 May 15, 1929 
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“ Benjamin Winter — 


A Low-Priced Realty Stock | jy | 


44 = The distribution of the securities of a number of com- 








panies which represent several of the more successful New York 
real estate operators has given the small investor an opportunity 
to share in the future possibilities of Manhattan property; 


a 4 4 Of the several stocks now listed on the stock markets 
Benjamin Winter appears to be distinctly undervalued both on a 


basis of earnings and equities; 


«a «- The stock at present prices of $13 a share has not dis- 
counted last year’s earnings of $1.73 a share nor the many favor- 
able developments of the past few months. 


HE broad expansion of business and 

industry, due to the prosperity that 

has come to the country at large 
since the termination of the world war, 
has created an unprecedented demand 
for rentable space in New York City. 
Coincident with the rapid strides made 
in New York real estate in recent years 
has been the distribution of the capital 
stocks of a number of companies which 
represent the more successful operators 
who have been efigaged in the opera- 
tion and resale of modern buildings lo- 
cated in the more congested centers. 
The earnings of these real estate com- 
panies are derived from the rental of 
space, income on investments, profits on 
real estate resold and a number of 
other sources. Several of these companies 
also engage, either directly or indirectly, 
in the construction of new buildings. 


The tremendous profits which have 
been made in New York realty during 
the past several years are a matter of 
historical record. Stockholders of such 
companies as United States ‘Realty & 
Improvement and New York Investors 
(formerly Realty Associates of Brooklyn) 
have profited not only through the dis- 
tribution of cash and stock dividends 
but because of the substantial apprecia- 
tion recorded in market prices. U. S. 


By A. WESTON SMITH, Jr. 


Realty, for example, was recommended 
in THE FINANCIAL Wortp of March 28, 
1928, when it was selling around $60 a 
share. It has since advanced toa high of 
119% this year and is currently quoted 
about 938. New York Investors has like- 
wise nearly doubled in price during the 
past two years. The question naturally 
arises as to whether or not there are 
similar opportunities available to the 
public today? 


The names of Winter, Lefcourt, and 
Tishman have long been synonymous 
with profitable dealings in Manhattan 
real estate. Each of these men is un- 
derstood to have accumulated a sub- 
stantial personal fortune through their 
keen foresight and rare judgment. A 
comparison of the relative statistical 
position the New York realty stocks, as 
tabulated at the bottom of this page, dis- 
closes how undervalued Benjamin Win- 
ter is, compared with other stocks. 
Based on the $1.73 a share reported for 
the twelve and one-half months ended 
November 30, 1928, Winter is earning 
13.3 per cent of its current market price 
of 13. These earnings represent the 
company’s first year of operation as a 
corporation with stock in the hands of 
the public. Comparison with the ratios 
of earnings to market price of the other 
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companies included indicates that U. S. 
Realty follows with 8 per cent, Lefcourt 
with 7.7 per cent and Tishman with 
7.2 per cent. 

Benjamin Winter, Incorporated, is the 
outgrowth of the efforts and success of 
its president, after whom the company 
was named. Mr. Winter came to this 
country as an immigrant whena young 
man and began to earn his living in the 
painting trade. It took him thirteen 
years to save up the first thousand dol- 
lars which enabled him to engage in his 
first real estate transaction, and since 
that time his transactions have run into 
millions of dollars and have included 
many important parcels of Fifth Avenue 
real estate. It was not until the latter 
part of 1927, however, that the present 
corporation was formed. Through the 
distribution of stocks to the public, the 
company received $2,656,000 of new 
money with which to expand its opera- 
tions. 

That this new capital has been used 
to good advantage is reflected in the 
fact that the book value of the com- 
pany’s holdings which stood at $13,947,- 
563 at the time of formation are now 
carried in excess of $21,000,000. At the 
present time the various subsidiaries of 

(Please turn to page 589) 











. Relative Statistical Position of the New York Realty Stocks 
q 
Benjamin Lefeourt Fred T. New York Tishman U.S. Realty 
: Capitalization: Winter Realty Ley Investors Realty & Improvement 
eS A eer ee re None None $660,000 $14,600,000 None None 
Mortgages payable ......sseeee. $10,809,758 $9,580,000 6,423,417 2,280,850 $13,356,350 $17,445,000 
, Preferred StOCK ois .cesieccs ss (1) 31,639 shs. (2) 10,000 shs. None (3): 12,000,000 None None 
Common stock (no par) ...... 251.444 shs. 210,000 shs. 150,000 shs. 1,000,000 shs. 400,000 shs. 733,192 shs 
ROME Soo creak aarethis bre Wecaae wipe eee Curb Curb Curb Curb Curb N.Y.S.E. 
Earned per share: Yr. to Nov. 30 Yr. to Nov. 30 Yr. to Feb. 28 Yr. to Dee. 31 Yr. ae 31 Yr. to rege 30 
J RNR Per re iicr rs Cire eet $.50 cee 2.27 8.76 $8.15 
Oe rie ae aes a 151 $2.32 2.61 0.75 7.53 
WE cies eR cuxsach eer sencuntans 1.73 2.26 3.96 2.75 4.00 7.52 
SRO. Sok cole odie pds od Se ROS eRe oe ° Soa owes 73.03 eeee sees $4.12 
| Book value per share ........+++- 12.97 12.87 a 11.18 20.10 — 
Current market price .......e6 — 13 29 2 wea 0 
1928 earnings to market price .... 13.39% 7.7% 6.9% 6.4% 7 PP 
Annual dividend rate ....-.+. eeee eeee $1.60 esse $2.20 ke 4.39% 
Current yidld ......c000° gasses sae 5.5% eeee 2.8% coos 3Te 
————e 


(1) Represents $5 cumulative no par preferred, convertible up to 


and including Nov. 15, 1929, into four shares of common; thereafter to 














Noy. 15. 1931 into three shares of common, etc., callable at $66 a share; (2) represents $3 cumulative no par preferred at any time, share 
for share into common, callable at $45 a share; (3) includes $5,000,000 of 6 per cent cumulative first preferred, $2,000,000 of 6 ee 
cumulative second preferred, and $5,000,000 of Prudence Co. 7 per cent cumulative preferred for which dividend is guaranteed by New 
York Investors. *Two months ended Jan. 31, 1929. tNine months ended Nov. 30, 1928. Nine months ended Jan. 31, 1929. 
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a Webster Eisenlohr— 


« Consolidated Cigar 


Relative Values Among Cigar Stocks 


“ « ~ In comparing two of the large cigar manufacturers, the 
anomaly of a security selling purely on the basis of prospects as 
contrasted with a statistically undervalued security is presented; 


“ ~~ At current levels around $85, Consolidated Cigar is selling 
at but eight times 1928 earnings and with a yield of 8.2 per cent its 
shares appear to offer attractive long term possibilities; 


“= «= “ With many changes developing in the tobacco industry, 
how are these companies adapting production and sales methods to 


present trends? 


N interesting anomaly develops 
when undertaking to compare the 
relative status and prospects com- 

bined with the present market price 
commanded by Webster Hisenlohr, Inc., 
and the Consolidated Cigar Company. 
On the one hand we have Consolidated 
Cigar reporting 1928 earnings equivalent 
to 12.5 per cent of the current market 
price of its shares now ruling at around 
$85, and yielding a dividend return of 
8.2 per cent. Webster Eisenlohr, on the 
other hand, reported 1928 earnings 
amounting to but 0.1 of one per cent of 
the present market price, currently quot- 
ed at about $76, and pays no dividend. 

A further investigation into the rela- 
tive statistical positions of the two 
companies accentuates the apparent dis- 
crepancy in price values. At the end of 
1928 Consolidated Cigar showed a strong 
financial condition with net working 
capital of $17,836,440 representing an ex- 
cess of current assets over current 
liabilities in the ratio of 11.6 to 1. The 
company has steadily increased its earn- 
ing power since 1923 when $1.23 per 








Schulte-United Properties 
Inc. 


5% % Debentures, due 1959 


With Common Stock Allotment 
Certificates entitling holder to 
receive, after March 1931, 10 
shares of Common Stock. 


Company owns in fee real estate 
properties located in 22 cities 
which are leased for 70 years at net 
rentals sufficient to pay interest 
and retire entire issue by maturity. 


Common Stock represents owner- 
ship of property (appraised in 
excess of $8,000,000) subject to 
$6,500,000 Debentures and $1,000,- 
000 Preferred Stock. The Com- 
pany is controlled through a ma- 
jority of its Board of Directors by 
Otis & Co. and Harris, Forbes & Co. 


Price 100 and interest 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















By HARRY W. WITT 
share was reported, and a net of $10.60 
was indicated for 1928 as compared with 
$10.07 in the preceding year. Gross has 
risen from $2,754,474 in. 1923 to a 1928 
total of $9,277,163 and production last 
year amounted to over 500,000,000 cigars 
with plant capacity now indicated at 
approximately 700,000,000. While divi- 
dend payments have been rather irregu- 
lar in the past, the $7 basis which was 
established in 1927 is currently being 
continued and appears conservative in 
view of earnings. The company has no 
funded debt, and capital stock equity 
amounting to $6,626,201, “exclusive of 
goodwill, is preceded by a 7 per cent pre- 
ferred issue of $3,327,500 and 6% per cent 
prior preferred amounting to $11,000,000. 
A book value of $26.50 per share on the 
250,000 common outstanding was ex- 
ceeded by valuation of goodwill and 
brands which were indicated at $31.82 per 
share. 








EARNINGS RECORD 


specializing in four brands, are respons- 
ible for over 90 per cent of total output, 
while in the cigar industry 12 companies 
represent but 65 per cent of annual pro- 
duction. In order to meet this competi- 
tion, cigar producers have begun to 
advertise special brands on a national 
scale and to emphasize production and 
sale of small cigars retailing for five 
cents and less. As a result, the propro- 
tion of small cigars to total consumption 
has steadily increased in recent years 
and while the ratio stood at 30.2 per cent 
in 1921, approximately 51.3 per cent of 
the cigars consumed in 1928 were repre- 
sented by this class. This has tended 
to apportion the bulk of production and 
sales to relatively few producers which 
have consequently been able to reduce 
the number of factories in operation, 
install labor-saving machinery, and to 
effect greatly reduced costs per unit. 

In meeting the new conditions in the 
industry, Consolidated Cigar has engaged 











Webster Eisenlohr reports an irregular 
past record of earnings and a generally 
unsatisfactory financial con dition. 
Earnings in 1928 amounted to 18 cents 
per share against 41 cents in the pre- 
ceeding year and no dividends have been 
paid since 1924. Gross in 1928 showed 
a decline of approximately 14 per cent 
from the preceeding year and while pro- 
duction figures have not been available 
since 1925, a total for that year of 149,- 
922,064 cigars represented a steady de- 
cline from 229,014,870 in 1921. A capital 
stock equity of $2,120,699, not including 
goodwill is represented by 493,406 out- 


standing shares, each with a book value’ 


of $4.30, and is preceded only by a 7 per 
cent preferred issue amounting to $2,- 
010,000. Goodwill and brands were in- 
dicated at $12.83 per share. 

In order to obtain a complete picture 
of the relative positions and prospects 
of the two companies, it is desirable to 
observe the trends in the industry and 
the degree to which each is adapting 
production and sales methods to new 
developments. The downward trend in 
cigar consumption which has been noted 
in recent years is generally credited to 
the popularity of cigarettes, resulting 
from extensive advertising concentrated 
on specialized brands. At the present 
time four cigarette manufacturers, 
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in extensive advertising and is planning 
to expend a large sum during the cur- 
rent year for this purpose. While it 
specializes in cigars selling for ten cents 
and over, it acquired such brands as 
“El Producto,” “Dutch Master,” “Har- 
vester,” and “Mozart.” With greatly 
increased sales in recent years, this com-~ 
pany has reduced the number of plants 
in operation from 62 to 15, and 75 per 
cent of production is carried on by 
machinery. It raises and treats its own 
tobacco from fields leased in Connecti- 
cut and as a result has substantially re- 
duced the cost of raw materials. As the 
largest manufacturer of high grade 
cigars, this company is strongly situated 
to operate successfully in this highly 
competitive industry and has made good 
progress against the general trend. 

While Webster Eisenlohr has not met 
with much success in recent years, in 
catering to the heavy demand for low 
priced cigars and securing for itself a 
well established outlet for its products, 
the company has substantially strength- 
ened its position in the industry. Its 
chief brands, including “Cinco,” “Marie 
Antoinette,” “Optimo,” and “Dunhill” 
all sell in the five-cent class, and the 
company recently acquired the brand 
“Mi Favorita” from Park & Tilford. 
Control of A. Santaella & Company and 
complete ownership of B. G. Davis and 
E. Kleiner & Company was acquired 
through issuance of stock during the 
current year. With the acquisition of 
a controlling interest in Webster Eisen- 
lohr by Union Cigar Company, an affili- 
ate of United Cigar Stores and Schulte 
Retail Stores, this company is assured of 
an important outlet for its products. 
Operations are, however, carried on 
through numerous small factories and 
fabrication is still largely done by hand, 
resulting in a comparatively high cost of 
production. While additional capital is 
being taken in through the issuance of 
rights, and considerable improvement 
may be shown over the long range fu- 
ture, the current market price appears 
to be excessive in the light of any prob- 
able progress which may be shown for 
a reasonable length of time. With no 
definite assurance that earnings will 
ever justify current levels commanded 
by this stock, Consolidated Cigar, on the 
other hand, is already well established 
and in view of its strong statistical posi- 
tion and favorable prospects, its shares 
would appear undervalued and at- 
tractive for long term speculative hold- 
ing. 








FOREIGN BONDS 
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practically every country of Europe and 
also in Mexico and South America. The 
earnings of the company have been sat- 
isfactory and since the stabilization of 
the Reichsmark in 1923 have shown a 
steady upward trend reflecting its 
growth and consistent prosperity. Net 
earnings available for dividends after 
all charges, taxes, depreciation and 
liberal allotments to reserve accounts, 
amounted for the fiscal year ended Sep- 
tember 30, 1928, to $3,927,000, as com- 
pared with $2,939,000 in 1927, $2,453,000 
in 1926 and $1,902,000 in 1925. For the 
last two years a dividend of RM 8 on 
the shares of RM 100 par value was 
paid. This is significant also for the 
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Mac Marr Stores, Inc. 


Operating a Chain of 569 grocery 
stores and 58 meat markets located 
in California, Washington, Ore- 
gon, Idaho and Montana. 
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Your time is limited 
but youcan invest quickly, wisely, this way 


The busy man willingly pays extra for the hours which the 
“Limited”’ saves him between New York and Chicago. In 
the rush of modern life the pressure of things to be done makes 
us quick to take advantage of the time-and -worry-saving 
conveniences which now extend into nearly every human 
activity—even to the making of investments. No longer is 
it necessary for you to make a prolonged personal study of 
your investment problem—simplify things by picking out 
one or two widely-known investment housesand rely on their 
experienced advice. At the nearest National City Company 
branch office you will find an investment advisor with our 
world-wide knowledge at his command ready to give you 
immediate time-and-worry-saving help in selecting from our 
broad lists of investigated securities. 


The National City Company 


National City Bank Building, New York 
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tion to those desiring information or reports 


on companies with which we are identified. 
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outstanding dollar debentures, inas. 
much as the company according to the 
trust agreement of these obligations 
will not pay any cash dividends on its 
capital stock except out of net earnings, 
City oF MarsgEILLes, with a population 
of about 700,000 people, is one of the 
greatest natural seaports of the world 
and the leading maritime city of the 
Mediterranean. Its history dates back 
to 600 B. C., when it was founded as a 
Greek colony. Ever since it has held a 
leading position in all Mediterranean 
commerce, being a center of important 
international trade routes. Marseilles js 
the terminus of a large French railway 
system and the point of departure of q 
number of shipping lines, especially to 
India and Asia via Suez Canal, and to 
the French colonies in North Africa. It 
is also a leading manufacturing center 
of France for flour, sugar, olive oil and 
soap. The municipal budget balances, 
and the dollar loan constitutes the only 
foreign obligation of the city. Its 
finances are under the control and sw. 
pervision of the French National Goy- 
ernment, which has undertaken to sup- 
ply gold in New York if necessary to 
enable the city promptly to pay interest 
and principal on these bonds. Whereas 
this provision does not represent a direct 
guarantee by the French government it 
indirectly places this loan of the city 
of Marseilles on an equal footing with 
French governmental foreign issues 
whose safety is above any doubt. 
Osto Gas & ELECTRICITY WorKS has a 
governmental monopoly for the distri- 
bution of gas and electricity in Oslo, the 
capital of Norway. This corporation 
was organized in 1920 by the city itself, 
which owns and operates these works, 
not in order to make big profits, but on 
a self-supporting basis to the benefit of 
its inhabitants. It is therefore of no im- 
portance to calculate from the state- 
ments how many times interest charges 
on the bonds were earned in order to 
draw therefrom a conclusion as to the 
quality of such bonds. Of main interest 
is the fact that these bonds, besides be- 
ing a direct obligation of the works, are 
guaranteed unconditionally as to prin- 
cipal, interest and sinking fund by the 
city of Oslo. This guarantee is given 
under the negative pledge clause, which 
means that no future loan can be se- 
cured without at the same time securing 
equally and ratably the loans already 
issued. The high credit standing that 
the city of Oslo enjoys in our market 
is therefore also reflected in the quota 
tions for its public utility bond issues. 








TWO SPECIALTY OILS 


continued from page 579 
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Perth Amboy, N. J.; Pittsburgh, Pa; 
Montreal and London, and a warehouse 
is maintained in New York City. The 
London plant was placed in operation 
in 1923 and the Pittsburgh plant in 1924. 
Prior to 1924 the common stock was of 
$100 par value and there was an issue 
of 7 per cent preferred stock outstand- 
ing. In 1924, the common stock was 
changed to $25 par value, and the fol 
lowing year the preferred issue was re 
tired. Since then there have been out: 
standing 120,000 shares of $25 par cap 
tal stock. The company has always 
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The above clipping is from one of 

America’s great dailies, and is one 

of many in our files, Name of news- 

paper rom which it was taken can 
e furnished upon request. 


r the clipping reproduced the finan- 
cial writer recommends Cities Service 
Common stock—and he recommends it 
not for speculation but ‘“‘to hold.” 


An investment in Cities Service Company 
Common stock is an investment to hold 
because it means sharing not only in a 
great organization, but in the growth, 
progress and ever-increasing strength of 
the country. 


There are more than 100 Cities Service 
subsidiaries engaged in the produc- 
tion and sale of necessities of mod- 
ern life—electric light and power, 
natural and manufactured gas, gaso- 


60 Wall Street 
HENRY L. DOHERTY & CO. 


60 Wall St., New York 


Name 


“I want to invest $700 more— 
What is your opinion of Cities Service?” 





And the financial expert replied “Buy to hold” 


lene, oils and other petroleum products. 


Because of the indispensable character of 
the business from which earnings are ob- 
tained, they are not subject to the fluctu- 
ations common to less essential enterprises. 
They continue to increase with the growth 
of the 4000 communities served by this 
organization. 


When you buy Cities Service Company 
Common, you become a profit-sharing 
partner in one of the ten greatest indus- 
trial enterprises in America. On the 
basis of its present price your money 


earns about 7% in cash and stock 
dividends. 


HENRY L. DOHERTY & COMPANY 


Fiscal Agents for Cities Service Company 


New York 


Branches in Principal Cities 

















Address 




















| Send copy of booklet describing the investment possibilities of Cities Service Securities. 
{ 
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(916-1 
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OFFERED BY US 
_ in 1926 





“Miag” Mill 
Machinery 
Company 


First Mortgage 7s 
Due 1956 


Annual report for 1928 shows 
interest covered 3.27 times 
after taxes and depreciation. 
Net current assets as of 
December 31, 1928, equal to 
224% of outstanding bonds. 


At current market 
(ex-warrants) 


to yield about 8.15% 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


44. Wall Street New York 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis Mo. 








maintained a strong financial position 
and closed 1928 with current assets of 
$1,761,000, equal to 10.5 times current 
liabilities of $167,000, leaving $1,594,000 
of net working capital. The beneficial 
effects of low crude prices and the con- 
tinuance of wise management policies 
are indicated in the increased earnings 
per share during the past two years, 
with $10.58 per share reported for 1928 
in comparison with $8.49 and $8.06 in 
1927 and 1926, respectively. Dividend 
disbursements on a conservative basis 
have kept pace with increasing earn- 
ings, amounting to $6 per share in 1928 
against $5.50 in 1927 and $4.50 in 1926. 
Dividends are now on a regular $4 basis 
plus extras of 50 cents quarterly; and 
with further increases in earnings prob- 
able in 1929, additional extras may be 
declared later in the year. The present 
market price of about $160 affords a 
current yield of 3.75 per cent and is 
equal to about fifteen times 1928 earn- 
ings. If earnings in 1929 should in- 
crease to around $12 a share total divi- 
dend disbursements of $7.50 would not 
be unreasonable and a yield of 4.7 per 


cent on the current market price would , 


be afforded. 


Both Vacuum and Chesebrough have 
long records of consistent earning 
power and dividend payments, and are 
in a position to show further growth 
in the years to come. Their purchase is 
recommended at this time only on a 
very conservative basis and with the 
intention of holding over a long period 
of time ignoring intermediate price 
fluctuations. 











Serving 
The Large 


Investor 


The first concern of the large 
investor is safety—if the yield 
from an investment is liberal, 
so much the better—but even 
more important than adding 
to his principal is the problem 
of conserving it. 

What gives the large investor 
faith in PRUDENCE- 
BONDS is The Prudence 
Company’s demonstration of 
faith in its own securities. 
A Company that pledges 
more than $16,000,000 of its 
own funds as a Guarantee of 
interest and principal has 
said all that there is to say 
on the subject of safety! 


Ask for Literature 
Offices Open Mondays Until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N. Y.StateBanking Dept. 

331 Madison Ave., at 43rd St., New York 
162 Remsen St. 161-10 Jamaica Ave, 
Brooklyn, N.Y. Jamaica, N.Y. 


sees Mail for Literature cscs 


F.W.-1244 
Name 





Address 


© 1928, P. Ce., Inc. 




















Investment Suggestion 





We Recommend 


New England 
Power 
Association 


6% Cumulative Preferred Shares 
Price to yield about 6.20% 


Circular on request 


MCDONNELL & (0. 
120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 








San Francisco 





























STOCKS | 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y. Tel. Rector 2100 

















A “CASH-RICH” RAIL 


continued from page 578 











Delaware & Hudson’s capital stock 
consists of $51,573,900 of $100 par value. 
Thus the holding company’s cash would 
amount to about $152 per share as com- 
pared with present market price of 
around 185. The difference, $33 per 
share, represents ownership of the 
Hudson Coal stock, the rail company 
common stock and 167,870 shares of its 
preferred, and holdings of various other 
subsidiaries having an estimated value 
in excess of $10,000,000. 


Taking results from railroad opera- 
tions over the past five years, earnings 
on the new railroad company common 
stock have averaged about $2.50 a year. 
Because of the strategic position of the 
properties with respect to possible mer- 
gers, a valuation of about $30 to $35 
per share does not appear excessive. 
By lowering maintenance charges to 
a level comparable with other similar 
roads, approximately $2 to $3 per share 
earnings would be added to the com- 
mon stock. Consequently a valuation 
of $35 per share for the issue appears 
exceedingly conservative. 


With poor earnings during the past 
two years for Hudson Coal, it is diffi- 
cult to estimate the value of that com- 
pany’s stock. Average earnings of $14 
per share annually from 1923 to 1926 
and a book value of about $90 per 
share at the end of 1927 would, however, 
appear to entitle the stock to a valua- 
tion of at least $40 per share. 


The estimated valuation of Delaware 
& Hudson’s holdings aside from cash 














may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(Hishoim & (HapmaN 


Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 





woul: 
Huds 
Rail 
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Secu 
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would then appear as follows: 
Hudson Coal stock -... . $18,900,000 
Rail common stock @ 35 ... 18,050,900 
Rail pfd. stock @ 100 ....... 16,787,000 
Securities of other subs. ... 10,000,000 





$63,737,900 
The above total amounts to approxi- 


| mately $125 per share of Delaware & 


Hudson capital stock. To this must be 
added the estimated cash amounting to 


| about $152 per share upon segregation 
' of rail properties and disposal of the 
‘other properties already mentioned. 


The total valuation of $277 compares 
with the actual present market of 
around 185 for the stock. 

While the segregation of the railroad 
properties is, of course, contingent up- 
on the approval of the Interstate Com- 
merce Commission, it appears. that 
Delaware & Hudson has very good pos- 


| sibilities of being permitted to carry 


out its plans as requested. On the 
basis of the potentialities of the situa- 
tion, the company’s stock appears to 
have favorable long pull profit possi- 


bilities for those who are in a position 


to hold the shares for several: years, 
ignoring intermediate market fluctua- 
tions. 








“BENJAMIN WINTER 


'continued from page 583 








Barnsdall Corporation 


Analyzed in our latest Weexty Review 





Copy FW-101 on request 





PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven Hartford Albany 
Philadelphia Newark NewBritain Reading Detroit 




















P the company own 15 properties and 


Sede SAGARA. 


_ lease 3, including 6 apartment buildings 


owned and 1 leased, 3 hotels owned and 
1 leased, and 6 office buildings owned 


'and 1 leased. All of these properties 


aya 
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are centrally located on important 
thoroughfares, including the two lead- 
ing residential streets of New York 
City, Fifth and Park Avenues, as fol- 
lows: 


PRESENT REALTY HOLDINGS 


APARTMENTS OFFICE BUILDINGS 
1045 Park Avenue 242 West 35th St. 


929 Park Avenue 490 West End Ave. 
' 995 Fifth Avenue 32 Union Square 
' 1133 Fifth Avenue Pennsylvania Bldg. 


182 West 58th St. Guenther Bldg. 
6 West 52nd St. 74th St. & Madison Ave, 


HOTELS LEASED 
' Hotel Bretton Hall Hotel Leonori 
Hotel Clendening 77 Park Avenue 
_ Hotel Delmonico 240 West 40th St. 


The above properties do not include 
the buildings resold since November 


_ 30, 1928, the close of the company’s last 
fiscal year. Four apartments located 


on Fifth Avenue, and one on Park 
Avenue have been disposed of at 2 
profit and the Hotel Leonori was also 
sold although Winter continues its op- 
eration under a long-term lease. It is 
reported the profits accruing from the 
sale of these properties during the first 
three and one-half months have totaled 
$414,657, which exceeds by $53,151 the 


_ total resales profit of $361,505 covering 
_ the twelve and one-half months from 


_ November 15, 1927, to November 30, 1928. 


It is officially estimated that earnings 


_ for the current fiscal year will exceed 


$3 a share which would compare with 


| $1.73 a share for the twelve and one- 
half months ended November 30, 1928. 
i This estimate appears conservative when 
| Consideration is given to the fact that 


i 


_ the Pennsylvania Building, acquired in 


February, will yield an annual profit 


' €quivalent to $1 a share on Winter 


i Stock, and the Delmonico Hotel when 


/ Opened next August will add an addi- 





) tional $2 a share per year. It is under- 
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Redoubled safety and profits 








; INVESTMENT companies make money by care- 
( ful selection and supervision of a diversity of in- 
a ve 

vestment opportunities. 


‘Bankers National I nvesting Corporation 


invests and re-invests, under expert management, 
in the securities of the soundest companies in 
the safe and profitable Financial Field—successful 
Banking, Finance and Insurance companies. 


( Ownership of the Common Stock Class A of 
Bankers National Investing Corporation enables you 
to share directly and to an unlimited degree in the 
( large earnings of many successful “Money” com- 
anies — an investment combining safety, good 
income return and possibilities for steady en- 
hancement in value. 
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Mail coupon 











CLARENCE HODSON & COMPANY 
165 BROADWAY, New York ESTABLISHED 1893 — 


Name 





Addr B-51 
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~ ANOTHER 
PROFIT 
OPPORTUNITY! 


From time to time, as conditions war- 
rant, the American Institute of Finance 
recommends to its clients GROUP IN- 
VESTMENTS in low-priced securities— 
with the definite objective of profits of 


50% on the capital invested, within a 
twelve-month period. 
ALL recommendations of this type, 


given during the past five years, showed, 
within twelve months, an average profit of 
74.70%. The latest recommendation, in 
oils—given in early March—already shows 
a profit of 24.56% on the capital invested. 


A New Opportunity! 


Once again, conditions in certain indi- 
vidual industries, and prospects in related 
companies, have developed another oppor- 
tunity of this type—embodying low-priced 
securities, moderate risk and satisfactory 
profit prospects—regardless of the general 
stock market situation. 


An outline of this opportunity, giving 
clearly the reasons for recommendation 
and profits anticipated, has been reserved 
for distribution, GRATIS, as illustrative 
of the definite assistance rendered by the 
Institute to its clients. 


To obtain your copy, FREE, simply ask 
for FWAP-20 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 

















Cc. B. RICHARD 
& Co. 


Established 1847 


29 Broadway New York 


Members 


New York Stock Exchange 
New York Produce Exchange 


Associate Members 
York Curb Exchange 


New 


ROUND LOTS 


Margin Accounts 
accepted on 
conservative basis 


Branch Office 


26 Delancey Street 
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stood that Winter has received an offer 
of $300,000 over the purchase price paid 
for the Delmonico Hotel, but because the 
property will net around $600,000 a year 
it is believed that the property will be 
worth considerably more during the next 


few years. Meanwhile the Delmonico 
which is the second tallest residential 
building on Park Avenue will be oper- 
ated with as many of the former staff 
of the old Delmonico’s as are available. 

The consolidated balance sheet of the 
company on January 31, 1929, disclosed 
a strong financial position with total 
current assets of $1,198,980, including 
cash of $644,254, against total current 
liabilities of $355,454, in ratio of 3.4 to 
1. Land, buildings and equipment are 
carried at appraised values as of August 
31, 1927, as are leaseholds. The present 
market value of each item is substan- 
tially in excess of these figures. 





STOCK UNDERVALUED 





While Benjamin Winter stock is the 
most undervalued on a basis of earn- 
ings of the stocks included in the ac- 
companying tabulation it is also dis- 
tinctly out of line with the others in a 
comparison of market price with book 
value per share. Reference to the tabu- 
lation discloses that the current market 
price of Winter around 13 is equal to 
its book value of $12.97 per share, while 
other stocks in the group are selling as 
high as four times their book value. 

It would appear that Benjamin Win- 
ter, Incorporated, is a “one man” con- 
cern and that the company’s entire pos- 
sibilities rested upon the brains of the 
founder. This, however, is not the case 
for an executive force of several in- 
dividuals has been built up during the 
past few years with the sole purpose of 
taking over the responsibilities of the 
president. Mr. Winter has a ten year 
contract with the corporation expiring 
in 1937 and it is his plan to assemble 
a group of properties which will earn 
more than a fair return for the stock- 
holders without giving consideration to 
the appreciation in value that these 
properties will enjoy over a period of 
years. The properties at present 
grouped together will earn over $3 a 
share each year without including pos- 
sible resale profits. 

The curtailing of new construction 
throughout the country is not regarded 
as adverse to New York real estate 
for, as has been demonstrated in the 
past, there has been a continual ap- 
preciation in Manhattan realty values 
over a long period of years. The only 
limit in value that can be placed on 
any parcel of New York real estate is 
the height of the building. In the early 
part of the present century such streets 
as Fifth and Park Avenues were “four- 
story” avenues. Now they are “twelve- 
story” avenues. Even now many of 
these twelve-story buildings are being 
demolished to make way for twenty- 
story buildings and in another decade 
it is probable that these leading 
thoroughfares will become “forty-story” 
avenues, and so on for years to come. 

With Benjamin Winter specializing in 
real estate located on these principal 
residential and business streets in the 
heart of the New York metropolis, it 
is reasonable to assume that the earn- 
ings of the company will show a steady 


ConveRTIBLE Bonds 
and issues bearing stock 
offer 
not only adequate current 
return but possibilities for 
appreciation of principal. 
With the income from 
high grade stocks averag- 
ing but about 4.10%, the 
yield ranging from 5.00% 
to 6.05%, obtainable from 
convertible obligations of 
successful corporation, is 
attractive. 


purchase warrants 


Ask for folder NC-12 


A.B. Leach«Co., Inc. 


57 William St., New York 
39 South La Salle St., Chicago 


Boston Philadelphia San Francisco 



















Lincoln Printing 
Company 


7% Preference Stock 
($50 Par) 


Listed on Chicago Stock Exchange 


Company supplies investment 
bankers and large industrial or- 
ganizations with a highly spe- 
cialized printing and publishing 
service. 


Net Earnings for 1928 have in- 
creased 71% over 1925; they 
equal $15.30 per share, or over 
4.32 times the dividend require- 
ment. Book Value per share, 
excluding intangibles, is $55 per 
share ($50 Par). 





Price at the market 


Emery, Peck & Rockwood 
Company 

208 South La Salle St. 
CHICAGO 


Milwaukee Minneapolis 
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Brookmire 


IT nvestment Counsel 


« «- enables you to combine most effectively the 
factors of safety and betier-than-average return. 


AT 6%, $20,000 grows to $40,000 1n 12 years. 
It1s, therefore, apparent how much can be accomplished 
with a guided znvestment plan that is sound and productive, 
even if only slightly above the average. Sums as low as 
$5,000 or $10,000 can be turned into most substantial cap- 
ital amounts in a surprisingly short time. For example, if 
the rate of return is increased but 2% it cuts down by 
25% the time in which money doubles itself. Carry on 
this thought further increase the rate of return... 
and it can be increased constderably further under skilled super- 
vision, as records extending over the past quarter century 
show. Capital amounts of from $10,000 to $100,000 and 
up can be made continuously and actively productive far 
beyond the usual degree, and without the sacrifice of 
safety. 


What can be Done.... and Why 


Audits of results from Brookmire’s specific recommenda- 
tions show what idle dollars can be made to do; increases 
of many thousands in capital are secured in a fraction of a 
man's productive years, for his future retirement or pres- 
ent luxuries. This is true consistently, not simply in the 
bigbull market years” . . . and it is true for all types of 
| investors. The reason is that any intelligent individual 
, can act profitably on clear, authoritative advice from an 
| unbiased source. This advice is frequent and timely, and 
it is available both through printed bulletins and person- 
al attention to individual problems, whenever required or 
| at any time it is asked. 


| The Brookmire staff is constantly unearthing investment 
Opportunities in growing companies whose progress 1s 
faster than is the increasing prosperity of American in- 
dustry as a whole. For example, while recent years have 

| witnessed unusually general prosperity, it is apparent how 
| much better owners of copper securities have fared than 
| those whose funds have been placed in sugar company 
| stocks. The Brookmire purpose, in fact, is just that; to 
) select securities that show steady appreciation, that pro- 


An organization—national in scope—whose business is 


to provide investment counsel to individuals and in- 
stitutions whether the amount be $5,000 to $5,000,000 


ASAI ASIA, 


APRIG 24. 2029 





vide a better-than-average income and that do these things 
with safety. This does not sound spectacular, and it is not. 
Steady appreciation over the years, year after year, does 
not provide the thrill of gambling, but it does provide a 
constant increase in your capital! 


The Records are Public 


Records of the recommendations made by Brookmire’s 
have been published repeatedly in papers read by millions 
of people. These records are public property. What re- 
sults from following Brookmire advice has been broad- 
cast again and again. (If you happened to miss seeing 
these records we will mail copies to you.) 


This complete service will apply to your investments. Send- 
ing the coupon will bring the facts. You will find—if the 
experience of thousands of Brookmire clients is indica- 
tive—that through Brookmire Service your investments 
will combine safety and income to a degree far beyond 
anything possible for most individuals without the co- 
operation of such an organization. 


Unusual Value 


Furthermore, it is important to remember that because of 
the size of this Service, your investment advice comes 
from many highly trained specialists, who are constantly 
contributing their mature judgment to the various phases 
of your personal investment problems at a cost to you so 
low that it is absolutely negligible in relation to the value you 
receive. Complete information is ready to send you and we 
will include our booklet, “Consistent Investment Suc- 
cess,” if you will simply mail us the coupon. 


If your capital exceeds $50,000 we have special data to’ 
send you. Simply advise us in sending the coupon that 
you want to hear about the Personal Supervisory Plan. 


Inqutries from West of the Rockies should be addressed to the Brcormire 
Economic Service, Inc., Russ Building, San Francisco, California, 





BROOKMIRE 
ECONOMIC SERVICE, Inc. 
551 Fifth Ave., New York 










Please send me 
(Check the one which interests you) 
[1] Description of your Bulletin Service J] 


The Booklet’*Consistent Invest- 
ment Success” will be included 


(2] Description of your Supervisory Plan [J 
F-B3 








Name 
Address 











] have in securities or available for investment §..............-..-ss-se0se 
This is not essential if you prefer not to give it 
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We recommend the 


Class A Stock 
of 


I. Fischman & Sons 


I. Fischman & Sons organized in 1926 succeeding to a 
business established in 1888 is one of the leading manu- 


facturers and distributers of electrically refrigerated soda 
fountains. 


Net sales and net profits for the year ended December 31, 
1928 were over double net sales and net profits for the 
entire year 1927. Undelivered orders on hand April 1, 
1929 show an increase of over 300% as compared with the 
same date the previous year. 


Further details upon request 


Paine, Wehber & Co 


ESTABLISHED 1880 
Members New York Stock Exchange 


25 BROAD STREET NEW YORK 
Boston sie Philadelphia Chicago 
any 


Hartford 











upward trend in the years to come. No 
dividends have yet been inaugurateg 
on the stock largely because Mr. Winter 
realizes that he can use the money jn 
further expanding his realty operations 
for the ultimate benefit of the stock. 


holders. It is the present plan of the 
management to retire the outstanding 
convertible preferred stock, after which 
dividends will be inaugurated on the 
common stock. 


In giving consideration to the relative 
position of Benjamin Winter compared 
with others of the realty group, it js 
evident that the stock is selling out 
of line, and offers long-pull attractive. 
ness as it becomes better adjusted to 
earnings. 


For those who wish to further diver. 
sify their holdings among the realty 
shares, United States Realty & Improve- 
ment continues to offer possibilities, 
and New York Investors may also be 
considered. 

aa mt 

This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well-diversified list. 
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JAMES L. COOKE 


ANNOUNCES 





CHARLES S. PACKER HAS WITHDRAWN FROM 
PACKER, COOKE & CO. 


AND THE FIRM NAME HAS BEEN CHANGED TO 
JAMES L. COOKE & CO. 


| JAMES L. COOKE DAVID A. BADENOCH 


WHO WILL CONDUCT AGENERAL COMMISSION BUSINESS 


STOCKS AND BONDS 
GRAIN 


JAMES L. COOKE & CO. 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


ASSOCIATE MEMBERS 
NEW YORK CURB MARKET 


37 WALL STREET 
NEW YORK 
WHITEHALL 7696 


231 SO. LASALLE ST. 
CHICAGO 
CENTRAL 8200 








APRIL 18, 1929. 


























BULLS AND BEARS 


concluded from page 581 











at $140 a share, a ratio of one new 
share for every seven held. Retire- 
ment will cost $305,000,000 and $93,000- 
000 of the difference will apparently 
come out of sinking funds and $70,000- 
000 out of cash holdings. Upon the basis 
of the new capitalization earnings last 
year would have amounted to $15.87 as 
compared with $12.47 actually shown. 
At current prices rights are worth about 
$6 per share. 


Western Pacific “ | 

Western Pacific Railroad, in a report 
of its position and outlook at March 
meeting of Pacific Coast Transporta- 
tion Advisory Board, stated that the 
volume of traffic moved over the road 
during 1928 and the first 70 days of 192) 
showed a healthy increase over 1927 
and the first period of 1928. 


Wrigley ~ “— 

Wrigley reports for quarter ended 
March 31, 1929, net profit of $2,521,899, 
equivalent to $1.40 a share on 1,800,000 
no-par shares of stock. This compares 
with $2,433,069, or $1.35 a share in first 
quarter of 1928. These earnings do not 
include subsidiaries. 


Youngstown S. & T. * ~ ¥ 
It has again been reported that a syndi- 
cate has been formed with a view t0 
possible consolidation of Youngstown 
Sheet & Tube, Inland Steel and Re 
public Steel. It is probable that no 
further details will be announced until 
after-annual meetings of several of the 
companies, which occur within tw? 
weeks, although it is generally under- 
stood that any grouping of the com 
panies would be done on a basis which 
would permit them to retain their indi 
vidual entities. 
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4 ATTRACTIVE SECURITY OFFERINGS 


Southwestern Dairy Products Co. 
7 % Cumulative Preferred Stock 
... with Common Stock Purchase Warrants 


Security and good yield are combined with an oppor- 
tunity for additional profit. 
Each holder of a share of Preferred Stock is entitled to 
purchase 114 shares of common stock of the company at 
12 per share on or before Nov. 1, 1930, and at a gradually 
increasing price thereafter. The market price of the com- 
mon (listed on the Chicago Stock and New York Curb 
Exchanges) has consistently been well above $12, affording 
a ready opportunity for profit taking. Earnings available 
for dividends on this issue have averaged 2.16 times the 
preferred stock requirements for the past three years. 





North American Car Corp. 
Common Stock 


Engaged in the ownership, operation, and leasing of oil 
tank, refrigerator and poultry cars to railroads, packers 
and other large shippers, this company has a fine record 
of consistent, year-after-year increases in earnings. 
Earnings for the past two quarters are reported to far 
exceed those of any previous like period. An attractive 
purchase at present market price, offering favorable long- 
pull profit possibilities. 


Binks Manufacturing Co. 
Class A Convertible Preference Stock 
Convertible share for shareinto Class B( Common) Stock 


Aggressive management is reflected in the progress of 
the Company. Neil C. Hurley, President, reports a 30% 
increase in sales for February over January, with March 
sales expected to show a similar increase over February. 
This stock is preferred as to assets and cumulative 
dividends. Pays $2.25 per annum, yielding over 7% on 
the present market price. A preferred stock investment 
offering an attractive income and excellent prospects for 
market appreciation. 





Southwest Dairy Products Co. 


Common Stock 


This Company performs a semi-public utility service in 
supplying and distributing milk and other essential dairy 
products in the principal cities of Arkansas, Texas and 
Louisiana. The Company is the largest and most dominant 
factor in its field in the territory served. The management 
is in strong and experienced hands. Common Stock is 
listed on Chicago Stock Exchange and New York Curb 
Market. Stock has been in active demand and has shown 
a steady enhancement in market value. 


Circulars describing any one or more of these attractive offerings will be sent upon request. Address Dept. 174B 


GEORGE M. FORMAN & COMPANY 


Investment Securities Since 1885 


112 West Adams Street, Chicago + 120Broadway, New York 
Offices in Principal Cities 


























55 Broadway 


50 East 42nd St. 
New York 








American Can Co. 
Special Analysis Sent on Request 


WADE BROS. & CO. 


MEMBERS 
New York Stock Exchange New Orleans Cotton Exchange 
New York Cotton Exchange Chicago Board of Trade 
New York Curb Associate Rubber Exchange of New York 
New York Coffee & Sugar Exchange National Raw Silk Exchange 
New York Produce Exchange New York Maritime Exchange 
New York Cocoa Exchange National | Exchange 


Branch Offices 


78 Broad St. 
New York Brooklyn,N.Y. Stamford, Conn. 





New York 


26 Court St. 318 Main St. 
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A Valuable Stock Purchase Privilege 
Plus an Assured Return of 6.25% 


A great many of our customers have made substantial 
profits in Peoples Light and Power Corporation Class 
“A” Common Stock which advanced from 28 to 58% 
during the last twelve months. 





You can obtain a long term option on Peoples Class 
“A” Stock at very attractive prices and at the same 
time receive a return of 6.25% on your investment 
through the purchase of the Corporation’s $6.00 Cumu- 
lative Preferred Stock which carries a valuable Class 
“A” Stock Purchase Privilege. 


As the Class “A” Common Stock advances in price, 
the $6.00 Preferred Stock should advance proportion- 
ately. Thus you have all the advantages of a Common 
Stock investment with the greater degree of protection 
afforded Preferred Stock amply safeguarded in assets 
and earning power. 


THT ae 


Write for Circular FW-24 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO 


MAKE YOUR 


Leading 
experts 
have de- 
signed two 
special in- 
vestment 
cna rt 
fo Mm 8, 
making it 
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Over 2,000 leading business con- 


chart forms 

insure 
safe deci- 
sions. 


STOCK PROFITS: 


sy ta 
pon art any Steck month. 


ly by days, or yearly 
by days showing the 
high, low, “—. and 
number of hares 
traded in. Mz be your decisions to buy, sell or hold 30 to 300 times surer than when 


you usé newspaper quotations with only one day’s facts before 
two dollars for 10 sheets of each form 
to make your own investment charts. 
Tribune Tower, Chicago. 


your eyes. Send 
and one complete instruction sheet on how 
Address Business Charting Institute, 1800 


— | 











CONSULTING, ° . 
CONTRACTING [ nvestig ations 
and MANAGING 

ENGINEERS _— Reports 
IN NATURAL ; 

GAS AND Builders of Oil and Gas Pipe 


ITS PRODUCTS 


ESTABLISHED 
1906 


Line Systems complete, in- 
cluding Oil Pumping Stations, 
Gas Compressing Stations, 
Gasoline Recovery Plants, and 
City Distribution Systems. 





Hope Engineering Company 


Home Office Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif. 
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STOCK 
MARKET 
GLOSSARY 








i response to numerous requests from 

subscribers, THE FINANCIAL Wor tp has 
compiled a new dictionary of inves. 
ment terms and presents the first of 
a series which, over a short time, wil] 
cover practically all of the terms which 
are in common use by investors anq 
speculators. 


Account and Risk. Security brokers 
ordinarily act only as agent in orders 
to buy or sell, and the customer him- 
self is responsible for payment or de- 
livery and agrees to relieve the brokers 
of risks of loss. 


Accrued Dividend. In the case of a 
price quoted “and accrued dividend” 
the amount of dividend which has ac. 
crued since the last dividend date must 
be paid by the purchaser. This term js 
seldom met with except in the case of 
new Offerings. 


Accrued Interest. Bonds normally are 
quoted “and accrued interest.” To the 
selling price is added the amount of 
interest which has accrued since the 
last payment date. 


Accumulation. The purchase over a 
period of time of a security by pools, 
individuals, etc., in anticipation of 
higher prices is termed accumulation. 


Arbitrage. Process of buying in one 
market and selling in another; some- 
times applied also to such operations 
as the purchase of a convertible bond, 
or other security, and a_ short sale 
against the security into which the 
other is convertible. 


The price at which a 
security is offered for sale. 


Assessment. Security holders, often in 
times of reorganization, are sometimes 
called upon to pay into a corporation's 
treasury a stated amount which is us- 
ually used as working capital or for 
the payment of current indebtedness. 


At the Opening. Orders given at the 
opening are to be executed at the open- 
ing of the market at the best price 
obtainable. 


Authorized Capitalization. The maxi- 
mum amount of stocks and bonds which, 
under its by-laws, a corporation is pel- 
mitted to issue. The authorized amount 
can be changed by a vote of the stock- 
holders. 


Averaging. *Usually resorted to in 4 
declining market when a security holder 
purchases additional shares of an issue 
which he already owns, thereby bring 
ing down the “average” cost of the en 
tire lot. Averaging may also be done 
on a rising market. 


Bear. One who thinks security prices 
will decline and either sells what he 
has or sells short. 
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UTILITIES POWER & LIGHT CORPORATION 


and 
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Its Subsidiary and Controlled Companies 
















































































Consolidated Condensed Statement of Revenue and Expense for the Year Ended December 31, 1928 
REVENUE: 
I RA Ae RR RU AoE NS RET OE EUR RG ie OEE Ae a ER $42 ,371,939.57 
EES GENS E NEN AES ei oat oats et Rina Ee CS ge Es na ee 868,644.65 $43,240,584.22 
EXPENSE: acs AI 
Dg soe Ba Sal cc ogt ta, Sti oe cfr as slater Sad aera se i Goreue aids # Oso whe Poe aE $18,052 ,344.84 
a a HRN le Jae es Leap ea gt A ee ee A ey GeO 2 nee RNC aE 2,900,799.19 
UI GE ONLI? UN ooo oo ooo soso WG 155 oi ice swe slslign oS) 6: kim dilul Guasee'sl anc ousrslane's- we Dalw ae ddvenang 2,553 850.54 23,506,994.57 
a irr OEE CNN ooo os noose nos 1e es b.o0s wid wwrerw ays els a i ware erdve Welw dis weed weleec’ $19,733,589.65 
FIXED CHARGES: 
Foc eC aoe pls! oa aia oar eee sw ow caved wien cal w inate Cc elare mI ew Wie Aisles De clo ewe sis $ 6,618,809.88 
UR Ss eR OE hays Roe Ga Sevan gH dba Oha-Eohb ore FNS BO ae lindane ERimwiels 223,045.37 
| Amornereom Gr Mebt Discount. and’ Expense... . o.oo onc ccc cc ccccceccvceucesesccevassccecaseee 435,170.33 
S aa ee eNO cI ET URORONE MN oa g 4 sacs. s Rio nevd. «dm oco.e Selb bbe Ga Rio wa PEER DR ee be ee ee ee kewEete 183,288.91 7,460,314.49 
s 
Oe reece gg ota SI ie Sg ed ae os asalde ei Simh ores alow aw Dibietel © Dip his audios $12,273,275.16 
- Dividends on Preferred Stocks of Subsidiary and Controlled Companies ................... 0000000: 3,061,342.60 
é eee nmr US NAM oc oc. x dics 8s avasavelc nsvolans de Grole isiow semis Sie oldaarawanene $ 9,211,932.56 
<4 OTHER DEDUCTIONS: 
**Surplus Net Income of Properties Prior to Acquisition .....,...........0.00 00.0. c cece eee eeeaes $ 293,509.06 
EO Cora ran 0 a gy dc iG eeccvah Syariacb “sev dcw Saco Sila) Aubrey ISI wb INO mae eke 763,844.79 1,057 ,353.85 
a Net Income of Operating Companies—Before Depreciation and Income Taxes ...................... $ 8,154,578.71 
4 OTHER NET INCOME of Utilities Power & Light Corporation and of Its Non-Utility Subsidiary 
ce Companies: 
; 2 SNS 0 agg catia va: 6:r0' dala w erale lO aa olds were. MOR RI RSTO bis wider a edie moe Barb bree $ 222,158.05 
t Net from Subsidiaries not Utilities, Engineering Fees, and Other Net Income .................. 1,359,238.42 1,581,396.47 
‘ Total Net Income of Utilities Power & Light Corporation and Income Applicable to Common Stocks 
f Owned by It—Before Debenture Interest, Depreciation, and Income Taxes ..................... $ 9,735,975.18 
Interest on Debentures, Other Interest, Amortization, 2% Normal Tax on Debenture Interest, etc. .. 1,498,777.82 
Total Net Income—Before Depreciation and Income Taxes .......ccccccccccccccccccecccccssesssees $ $,237,197.36 
e i ELLE NIE EE PE LO SLE ATOR Ee RATE AARP CCE ere Pe Pe eee $ 3,000,723.50 
e ee NIE 5 rl. 6d 5 36 wah is ginal G14’ Bad eois ad Siginl we 66a AR WE GOS Ce Sle o neS Ces nee s'e-nma e's 739,592.02 3,740,315.52 
f Ten sari allele nein edhe aus bhiimasiegne bp.e% $ 4,496,881.84 
e —— 
*Maintenance charged to operations equals the Bond Indenture Requirements of the Subsidiary and Controlled Companies. 
**After allowing for proportionate part of provision for Renewals and Replacements and for Income Taxes. 
***Reserves for Depreciation have been made on all properties in accordance with Renewals and Replacements Requirements 
a of all Bond Indentures of the Subsidiary and Contrvlled Companies. 
S, — — 
if Consolidated Condensed Balance Sheet at December 31, 1928 
1. ASSETS LIABILITIES AND CAPITAL 
| CAPITAL ASSETS: CAPITAL STOCK: 
6 Property, Plant and Investments, etc., as Utilities Power & Light Corporation: 
| Appraised with Subsequent Additions at Preferred 7% Cumulative; par Value $100; 
RES One 2 Ee eee : $253,811,405.82 Outstanding, 162,354 Shares .... $ 16,235,400.00 
PECIA E : Class A; no par Value; OQutstanding, 
a4 . — aniuenioes sesseeeeee $ 2,524,425.83 PT I isi seaasocntsetisdastiaciscces . $20,868,508.59 
1, Other .. pe cis 300,704.02 2,825,129.85 Scrip Representing 2,165.425 Shares ..... 43,308.50 20,911,817.09 
e 
INVE . Class B; no par Value; Outstanding, 901,- 
F spp Pledged to Secure bag line elfen errata eS 
R ting 556.576 Shares ....... : 8,565.76 10,393,187.51 
Netes Payable (See Contra) .............. $15,687,583.33 Scrip Representing 356. Shares 
NY Sax po tactraiesesenrennivnseescatbasreacives sa 6,786,544.93 22,474,128.26 Subsidiary and Controlled Companies: 
a ee Preferred Stocks in Hands of Publie ........ $47,451,707.46 
CURRENT ASSETS: Common Stocks in Hands of Public 4,899,894.51  52,351,601.97 
Cash and Call Loans .....ccccccscscseeeccccceee-0-- $ 9,440,683.16 i ta : 
Marketable Securities : 195,079.44 $ 99,892,006.57 
. Notes Receivable ................ : 70,989.32 SURPLUS: 
Accounts Receivable ............................ 8,488,048.17 Applicable to Stock of Utilities Power & 
1S Cash Surrender Value of Policies on Lives Light Ccrporation $10,606,933.48 
i of Officers nsnstecesceseneesecsecsees wssesteesees 91,633.93 Applicable to Minority Stock of Subsidiaries  3,503,728.54 14,110,662.02 
4 Inventories—Materials, Merchandise, and 
$< NMR Fnp5ss ced cckuwsobSondensinincuacenstséeanpaincnte 4,299,668.19 22,586,102.21 Tetal Capital and Surplus ...........-...0-0--.--..-.- $114,002,668.59 
r ' 2 lanl FUNDED DEBT: 
Due from Affiliated Companies and Non- Debentures of Utilities Power & Light Cor- 
a tk 1,546,936.76 RS . $20,000,000.00 
Payments on Investments and Properties in rs Bonds of Subsidiary and Controlled Com- 
‘ | Process Of Acquisition ..........weeesseee--- v 2,550,744.11 NR eennticestitinieisemneneciaatinens 127,666,581.18  147,666,581.18 
|| DEFERRED CHARGES: —. 
- Unamortized Debt Discount and Expense... $10,690,561.65 Contracts Payable for Purchase of Properties... 220,690.32 
e Unamortized Stock Discount and Expense 2.935,212.93 . — ere hak oe Dieses thats 2 524.425.83 
Prepayments and Other .........................000-- 2,817,428.52 16,443,203.1 e ton, s a , 422. 
- . Notes Payable—Secured (See Contra) .......... 13,620,000.00 
CURRENT LIABILITIES: 
: EET TES tone none oe . $ 5,352,753.30 
I- } PN ee ee eT pe 3,541,838.99 
h, PP UNO ooo cavesdnescasacsasssseoanss 774,289.59 
. Accrued Items ..... ..  2,894,557.86 12,563,439.74 
it Dividends Not Due and Not Declared ............ 107,493.83 
| Dividends Payable in Class A and in Voting 
a Trust Certificates for Class B Stock .......... 1,147,913.93 
COGS. OIEIND o.oo oS ices 975,165.32 
j Due to Affiliated Companies and Non-Utility 
Subsidiaries 2.0.00... 115,373.42 
a | DEFERRED LIABILITIES: 
; ‘ On Properties Purchased .................00.--.--- $ 901,385.10 
‘He il Partial Payments on Subscriptions to Stock 142,037.05 
le ; 6 Others 475,321.99 1,518,744.14 
; iil 
> || RESERVES: 
n- ie iil Depreciation, Renewals and Replacements.. $23,524,735.61 
om ll St aan 1,069,256.57 
= iI Contingencies and Others ...............-..000--+- 3,181,161.63 27,775,153.81 
S (iil 
seiner persia cerses eer keane $322,237,650.11 WR CI aaa iicccsscecescesnsns $322,237,650.11 
; ——— a 
os | 
=== 
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A List of 
Approved 
Stocks 





BD ppc: present conditions it is 
important for the investor to 
be certain that he is holding sound 
stocks. 


Prior to the Federal Reserve warn- 
ings stocks were almost uniformly 
advancing. In recent weeks, how- 
ever, while the general market has 
. revealed no definite trend, some 
stocks have been constantly moving 
forward while others have been 
steadily declining. 


Each week, McNeel’s Service pre- 
pares for its clients a “Recommen- 
dations Résumé” containing a list 
of approved stocks from among se- 
curities which it has previously rec- 
ommended. 


This week its list of approved stocks 
included 48 issues. These are the 
securities which this Service believes 
investors are justified in holding at 
this time. 


Are you holding any of these 
stocks? 


Are all your stocks contained 
in this approved list? 


Are you holding stocks none 
of which are included in this 
approved list? 


Are you missing opportunities? 
Are you facing potential losses? 


A copy of our latest bulletin, 
containing this approved list of 
stocks, will be sent to any inter- 
ested investor. 
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FINANCIAL. "SERVICE 


a R.W. MS NEEL, DIRECTOR “ 
AnAnstocracy of Successtul Investors 


126 NEWBURY ST. BOSTON 


Please send free your list of approved 
stocks. 























in investment securities of public 
service companies supplying elec- 
tricity, gas and _ transportation 
in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 








New York St. Louis Milwaukee 
Detroit Richmond 


ES Louisville Indianapolis Minneapolis 
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Bear Crowd. A term usually applied to 
professional bear traders as a group. 


Bear Market. A period during which 
the general trend of security prices is 
downward. 


Bear Raid. An attempt on the part 
of a number of bear traders to force 
down the price of one or a number of 
selected issues. 


Bear Pool. A pool organized to bring 
about lower prices for one or a number 
of selected issues. 


Bid Price. The price which prospective 
purchasers offer for a security. 


Big Board. The New York Stock Ex- 
change. 


Blind Pool. A pool in which the man- 
ager has full discretion and members 
have no voice. 


Board Room. A room maintained by a 
broker for the convenience of cus- 
tomers and which contains tickers and 
quotation boards. 


Books Close. Some corporations follow 
the practice of closing their transfer 
books at the time of the payment of a 
dividend or meeting. When the books 
are closed no change in the list of stock- 
holders can be made until they are 
opened, usually several days later, 
Most corporations do not now close 
their books but take a list of share- 
holders as it stands at the end of a 
specified day. 


Book Value. The equity behind a share 
of stock as determined by a company’s 
balance sheet. 


Brokers’ Loans. Loans made to brok- 
ers on which securities are collateral. 
Such loans are not restricted to stocks 
purchased for speculation; investment 
bankers bringing out new issues put up 
such issues as collateral for loans for 
the purpose of carrying them until sold. 


Bucket Shop. A fast disappearing type 
of house which does not actually pur- 
chase securities at the time ordered to 
do so by its customers but defers such 
purchases in the hope of being able to 
make them at a lower price than that 
prevailing at the time of the order. The 
difference between the price to the 
customer and the purchase at which the 
securities were actually obtained repre- 
sents a profit to the house. 


Bulge. A small advance in price, usual- 
ly several points. 


Bull. One who purchases securities in 
anticipation of higher prices or one who 
expects that higher prices will be seen. 


Bull Market. A period during which the 
general trend of security prices is 
upward. 


Bull Pool. A group of traders organ- 
ized for the purpose of bringing about 
higher prices for a security issue. 


Buyer’s Option. An option for the pur- 
chase of a security at a specified price. 
Such options when purchased from 
“put and call” dealers usually have a 
life not to exceed thirty days. 


(To be continued) 
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Yield from 4.10% to 7% 


7% 






Send for Current List S-419 


AMERICAN BOND & 
MORTGAGE (Co. 


Established 1904 Incorporated 


127 No. Dearborn St., Chicago 
345 Madison Ave., New York 
Philadelphia Detroit Buffalo Boston 


Albany Cleveland 
And Over 20 Other Cities 
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A Special Letter 


on 


Atlantic 
Refining 


will be forwarded 
on request 





Ask for F. W. 78 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York | 


Branch Office 


475 Fifth Ave. New York 
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STOCK MARKET TREND 


i TOCKS 
MARCH 14 —APRILI6 











Should Stocks Be Held Now?—also Bought? 
or will the market go much lower? 


@ Stocks bought at the RIGHT TIME, on sharp breaks in the market, net an EXTR-1 
profit. Will you make special extra profit from the market’s NEXT move? 


@ This recent rally has halted and stocks developed irregularity —see diagram 
above. Certain prominent observers now say the money situation at last has definitely 
changed and the long bull market is over. 


What are the facts here? 


Will renewed liquidation take place and stocks drop to new lows? 
Or are business, financial and technical market conditions in fact 
strong, with the basis laid NOW for resumption of the bull market? 


@ Sound, clear cut analysis of these vital matters has just been prepared for Clients 
of American Securities Service. A few sample copies are reserved for distribution free. 
Send for your copy now. The latest market analysis discusses also these specific stocks, 
whether to 


Buy, Hold, Sell, or Exchange— 


Goodyear Tire? Loose-Wiles Biscuit? Glidden? 

Amer. Com. Power? General Motors? Hupp Motors? 
Bethlehem Steel? Commonwealth Power? U. S. Steel? 
Calumet & Arizona? A. M. Byers? United Air Trans.? 


@ Every investor interested in any of these stocks, whether already holding or thinking of 
buying, or concerned over the general market outlook, should not fail to send for this 
latest valuable market analysis. 


Clip Coupon at Right 


American Securities ~~~~~777 


American Securities Service 


Service 


106 Norton-Lilly Building 
New York 


free. 
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106 Norton-Lilly Building, New York 


Kindly send me your “Stock Market Outlook,” 
also copy of “Making Profits in Securities,” both 
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security 
are at 
high levels 
greater caution 
is necessary than 
at other times 
in making  in- 
vestments. 





We are always 
glad to advise 
with investors 
regarding their 
problems. 


M. KEYS & CO. 


Established 1911 
39 Broadway New York 
































To the Retired 


Business Man... 


Do you find time hanging heavily on 
your hands? Do you feel as if you want 
to be back in the swing again? 

If so, there is an opportunity for you to 
become affiliated with a nationally known 
organization, and devote part or all of 
your time to a dignified and remunerative 
occupation. 


Full information furnished 
upon request 


PWBrovkseVe 


60 State Street 
1907 Boston 


115 Broadway 
New York = Established 
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To 
Stockholders of 


Graham-Paige Mot. 
Hupp Motor 

Mack Truck 

Nat’l Bellas Hess 
Niles-Bement-Pond 
Northeastern Power 
Pacific Western Oil 
Pressed Steel Car 
Sinclair Oil 
Western Dairy Prod. 
Wilson & Co. 


Anglo-Amer. Oil 
Autosales 

Banca Com. Ital. 
Briggs 

Butterick 

Cities Service 
Continental Baking 
Continental Mot. 
Durant Motors 
Electric Boat 
Ford of Canada 


Personal advice THE WALL STREET 
NEWS gave about each of the above stocks re- 
cently in answer to specific questions (from 


yearly subscribers) contains information of value 
to all stockholders in these companies. Check 
any four replies you want FREE with trial sub- 
scription offer below. To acquaint you with its 
value to investors and finance executives, we 
make this half-price introductory offer to NEW 
subscribers only: 


14 PRICE TRIAL—Next 50 Issues $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 
THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-1, New York City 
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TOCKHOLDERS of International 

Paper & Power Company have been 

given the right to subscribe at $43 
per share to the class A stock of Inter- 
national Hydro-Electric System in the 
proportion of one share of this stock 
for each ten shares of any class of In- 
ternational Paper & Power common 
stock, including holders of part-paid 
subscriptions to the class C stock. 

International Hydro-Electric System 
has been formed as a subsidiary of In- 
ternational Paper & Power Company to 
take over the principal electric power 
properties owned by the latter, the main 
interests involved being New England 
Power Association and Canadian Hydro- 
Electric Corporation, Ltd. The new 
company will own about 82 per cent of 
the outstanding common stock of New 
England Power Association, and the en- 
tire common and_ second preferred 
stocks of the Canadian Hydro-Electric 
Corporation. The system will control 
one of the largest groups of hydro- 
electric properties in the world under 
single management. 

The class A stock is entitled to a 
cumulative dividend of $2 per share a 
year, and in addition will participate 
with the class B and common stocks 
taken together as a class. The manage- 
ment has announced that stockholders 
may at their option take dividends on 
the class A stock in such stock at the 
rate of 8 per cent per annum in lieu of 
cash. 

The operating subsidiaries of the 
Canadian MHydro-Electric Corporation 
have contracts with the Hydro-Electric. 
Power Commission of Ontario and 
others requiring delivery of power 
which will amount in the aggregate to 
more than 480,000 horse-power begin- 
ning October 1, 1931, of which about 
248,000 horse-power is now being de- 
livered. In addition, power is being sold 
to the Canadian International Paper 
Company under contracts which may be 
canceled in whole or part as the power 
is sold for other purposes. 

a te ft 

Northeastern Power Corporation has 
issued its first consolidated earnings 
statement, showing net income in 1928 
of $10,748,761 after all charges, equiva- 
lent to $3.73 a share earned on 2,867,557 
shares of common stock outstanding at 
the end of the year. Gross income 
from all sources amounted to $17,957,417. 
The statement includes a net profit of 
$7,833,798 arising out of the sale of the 
company’s entire holdings of New Eng- 
land Power Association stock during the 
early part of 1928. Northeastern Power 
Corporation, aside from its controlling 
intcrest in subsidiaries, has large hold- 
ings of stock of Mohawk-Hudson Power 
and Buffalo, Niagara & Eastern Power. 

am & 

New England Power Association, 82 
per cent of whose stock is held by In- 
ternational MHydro-Electric Company, 





Increase 


During 1928, thetotal electrical] 
output of the Commonwealth 
Edison Company for use of 
customers in Chicago was 
3,851,106,000 kilowatt-hours, 
The increase over 1927 is ap- 
proximately the same as the 
entire annual output of the 
Company 20 years ago, 
Capital stock is listed on The 
Chicago Stock Exchange, 
Send for our Year Book. 


Commonwealth EdisonC 
The Central Station Serving Chicago 

















THE BACHE REVIEW] 


Facts and Opinions Condensed | 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge | 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 























ILLIONS of dollars in new | 
investment trust issues are | 
being placed upon the market. 


Do they present opportunities 
for profits? 


The Business Economic Digest offers 
expert opinion on all forms of securities. 
Gage P. Wright’s famous Weighted 
Average of authoritative opinion | 
gives the net judgment of thirty- 
five experts on investment trust 
and other securities. 

This week’s Digest, sent on re- 
quest, will be decidedly valuable to | 
any holder or prospective buyer Of | 


investment trust stocks. | 




















! The Business oonomicDigest | 
! Gage P. Wright Pres l 
! 342Madison Are NewYork NY 
I Without obligation to me, mail me this 

| week’s issue of the Digest. 7 
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The United Light and Power Company 


Controlling Through Stock Ownership 


The United Light & Railways Company Continental Gas & Electric Corporation 


American Light & Traction Company 


Board of Directors 
C. S. Eaton, Chairman 


Principal Operating Subsidiaries 


Kansas City Power & Light Co. 


Columbus Railway Power & Light Co. 
Detroit City Gas Co. 
Milwaukee Gas Light Co. 
Iowa-Nebraska Light & Power Co. 
Fort Dodge Gas & Electric Co. Cedar Rapids Gas Co. 
Cedar Rapids Gas Light Co. 
Peoples Gas & Electric Co. 
Peoples Light Co. Peoples Power Co. 


Glenn M. Averill 
John S. Brookes, Jr. 
R. B. Brown 
William Butterworth 
William Chamberlain 
B. J. Denman 

L, H. Heinke 
Richard Inglis 


Capitalization and Earnings as of December 31, 1928 
































H. H. McClintic 
R. B. MacDonald 
Joseph F. Porter 


H. B. Rust 


Richard Schaddelee 


C.-C. Slater 


Landon K. Thorne 
Edgar M. Williams 


WV Times Interest or Times Interest or 
In Hands of Dividends Earned Dividends Earned 
d | THE UNITED LIGHT AND POWER CO.: Public Before Depreciation After Depreciation 
i] Bonds (various issues) ... $29,006,100 7.07 4.41 
a Debentures. ..................:. 21,389,009 11.74 6.51 
: Bond Interest and Debenture Interest combined...............- 5.85 3.49 
“ Class A Preferred Stock (no par value)... 160,618 Shs. 13.34 6.76 
¥. Class B Preferred Stock -. = lait: 76,770 “ 41.94 19.58 
Class A & SB Common Stock " 9 9 ccm 3,139,208 “ 8.34 3.79 
| THE UNITED LIGHT AND RAILWAYS CO.: 
. 51%4% Debentures due 1952..... $25,000,000 10.38 6.16 
36 Prior Preferred Stock—par value .. 12,119,700 16.00 8.74 
4 (Common: Steck—par ‘valise: cc... -.cccccccccoscenscesstccccsseseosnconst 39,173,000 
all owned by The United Light and Power Co.) 
~] CONTINENTAL GAS & ELECTRIC CORPORATION: 
5% Debentures due 1958 ....00.0............ rh coasted $36,000,000 5.63 3.88 
79% Prior Preference Stocke 2.2.2... ........cccccccccececcessssosecses 18,857,900 6.18 3.81 
(Common Stock 178,728 shares of no par value 
98.384% owned by The United Lt. and Rys. Co.) 
it Growth of Subsidiary and Controlled Companies 
» i * 
2 | ; Year Gross Operat- Electric Gas Sales No. of Gas No. of Elec. 
: Ended ing Revenue Sales—K WH Cubic Feet Consumers Consumers 
at Dec. 31, 1923 $12,995,684.03 213,219,912 2,255,529,800 69,602 57,162 
; Dec. 31, 1924 13,276,799.15 197,535,087 2,320,884,800 70,911 58,363 
: ; Dec. 31, 1925 39,702,929.63 719,911,122 3,609,672,600 93,210 301,483 
ie Dec. 31, 1926 42,387 ,694.50 799,857,084 4,632,267,700 141,394 322,148 
1 i Dec. 31, 1927 46,678,854.30 973,641,057 4,850,603,700 149,374 338,382 
x ; Dec. 31, 1928 88,814,466.83 1,144,173,039 43,627,389,600 786,579 427,976 
7 
f | : 
- : Inquiries regarding the Company’s securities are invited 
i, 
1 
is i * e 
1 The United Light and Power Company 
| Bankers Building 
vol | CHICAGO 
=) 
RL 
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Proving the Success of 


AMERICAN SHIPS 


— official figures, the United States 
Lines, for the three year period ended December 31, 
1928, carried more passengers per sailing than any 
other steamship line in the North Atlantic Service. 
The Leviathan, for the same period carried more 
passengers than any other ship in the North Atlantic 
Service. This large volume of traffic reveals the 
profit possibilities of American ships under private 
operation. 


The earnings per year of the United States Lines, Inc., 
under private ownership, available for dividends 
and Federal Income Taxes, are estimated by qualified 
marine authorities at $2,500,000 or approximately 
$2.60 per share on the Company’s Participating 
Preference Stock. 


For the first time in many years, citizens of the 
United States are offered an opportunity to invest 
in a type of security which foreign investors have 
found exceedingly profitable. 


We recommend United States Lines, Inc., Partici- 
pating Preference Stock. 


Price: at the Market 
(About $18.00 per-share) 
Listed on the New York Curb Market and Chicago Stock Exchange. 


Orders may be wired at our expense. 


A 
P.W. CHAPMAN & CO, INC. 


42 Cedar Street 115 West Adams Street 
NEW YORK CHICAGO 
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Atlantic & Pacific International 
Corporation 


6% PREFERRED STOCK WITH WARRANTS 
CLASS “A” STOCK WITH WARRANTS 


Inquiries Invited 


Harrison, Smith & Ca 


MEMBERS 
WEW YORK AND PHILADELPHIA 
STOCK EXCHANGES 


1515 LOCUST STREET 


63 WALL STREET 
PHILADELPHIA 


NEW YORK 














reported for the year 1928 net earnings 
of $5,441,576 equivalent to $4.44 per shar, 
on the common stock outstanding dy; 
ing the year. This compares with per 
share earnings of $3.37 in 1927 ang 
$3.34 in 1926. The company lost a smal 
number of its gas customers in 199 
but added materially to the number of 
its electric customers. 
Fa ae 

A new public utility holding company, 
Southern Cities Public Service Company, 
has been formed to consolidate into one 
system all the gas properties of the 
Southeastern Power & Light Company 
and the Mobile Gas Company with the 
gas properties of the Central Public 
Service Company located in that sec. 
tion of the country. The new company 
has just sold an issue of $17,500,000 ¢ 
per cent debentures due 1949 at 99 
These bonds are convertible for five 
years commencing Nevember 1, 1929 
into the class A stock of Central Pub. 
lic Service Company at the rate of 2 
shares for each $1,000 of debentures. 
At a price of 99 the conversion works 
out to $45 for the stock which is quoted 
at about 44 in the open market. Every 
point increase in the stock above 45 
should mean a corresponding rise of 22 
points in the price of the bonds. All 
of the stock of Southern Cities Public 
Service is owned by Central Public Serv- 
ice. 

ake 

Pacific Gas & Electric Company for 
the year ended December 30, 1928, re- 
ported consolidated net earnings, after 
interest, depreciation, Federal taxes and 
preferred dividends, amounting to 
$8,800,708 which is equivalent to $3.17 
per share on the common stock out- 
standing during the year. This com- 
pares with $7,001,192 or $2.86 a share on 
the average number of shares outstand- 
ing in 1927. The 1928 earnings were 
equivalent to $3.05 on the number of 
shares outstanding at the end of the 
year. 

a am 

The National Water Works Corpora- 
tion has acquired five water works 
companies in Pennsylvania, it was an- 
nounced last week. They are the Read- 
ing Suburban, Sinking Springs and 
Wyomissing Water Companies, all serv- 
ing territory adjacent to Reading; the 
Weissport Water Company and the 
Freeland Water Company. Properties 
owned or controlled by National Water 
Works now number fifteen. They are 
in Pennsylvania, New Jersey and 
Tennessee. 

The board of directors of National 
Water Works has been increased by 
the addition of N. M. Argabrite, vice 
president of the American Gas and 
Electric Company and the Appalachian 
Electric Power Company. The regular 
quarterly dividend of 87% cents a share 
on the preferred stock and the third 
dividend of 25 cents a share on the 
class A common has been voted by the 
directors. 

ana m& 

With reference on the one hand to the 
recent decision of the Supreme Court i 
the Interborough Rapid Transit case and 
on the other hand to the favorable out- 
come of the controversy in which Twit 
City Rapid Transit Company gained an 
increased fare in Milwaukee and St. 
Paul, it may be of interest to mention 
that according to the American Electri0 
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car fare in the United States is 8.32 cents. 









































Railway Association, the average street 


In 252 of the largest cities, a ten cent 
fare is operative. One hundred seventy- 
five cities have fares ranging from 3 to 
9cents. In many cases the lower fares 
are charged by interurban lines for short 
hauls covered by their cars in city terri- 
tory. Local conditions, it is pointed out, 
are responsible for the difference in 
fares, production costs varying in dif- 
ferent localities, and in some instances 
fares do not pay actual cost of rides. 
a am 

The preliminary report of Northern 
States Power Company for the calendar 
year 1928 shows net income of $8,342,333 
after taxes, interest, depreciation, etc., 
equivalent under the participating pro- 
visions of the stocks, to $10.14 a share 
earned on the class A common and $1.01 
a share on the class B common stock. 





THE TREND OF _ THINGS 
concluded from page 576 











making new high prices for 1929 as 
record new low prices for that period. 
Obviously the question of selection of 
individual issues is the paramount con- 
sideration. With business at a high 
rate and a prospect for at least a sea- 
sonal letdown, with many common 
stocks selling at prices to discount earn- 
ings well in advance and with interest 
rates prohibitively high the common 
stock investor should borrow little (if 
any), keep buying power in reserve and 
carefully go over his holdings to see 
that they are well selected, undervalued 
and adequately diversified. 








He invented the 
modern hotel 





His many years of hotel-building and opera- 
tion were devoted to just one ideal: making 
Statler Hotels and Statler service set the 
high standard by which all hotels and hotel 
service are measured ... He it was who 
pioneered in providing every room with radio 
reception, private bath, circulating ice- 


water, morning paper, and many another 


Statler comfort. ma dee : 
The z organization of 
Eni tatlen 


There are Statlers in 


BOSTON — BUFFALO — CLEVELAND — DETROIT 
ST. LOUIS — NEW YORK [( Hotel Pennsylvania} 


HOTELS STATLER 











8% N.C. C 


. A. Certificates 


An Attractive Investment 


1—National Cash Credit Ass’n is a 
holding Company with 9 sub- 
sidiary Industrial Lending Com- 
panies, operating a chain of 39 
offices in 9 States. 


» 2—N.C. C. A. Certificates of Indebt- 


edness are a direct obligation 
against the entire assets of the 
Association. 

3—Due to the fact that the stock- 
holders have a much larger in- 
vestment in the business than the 
certificate holders, the interest re- 
quirements on the certificates are 


over. 


| 4—Net earnings are decidedly up- 


ward, as following figures will 
show: 











1925 $ 33,057 
1926 $ 81,484 
1927 $128,250 
1928 $317,257 














Total resources of ’ 
N. C. C. A. Corporations crued interest to date, at any 


being earned more than 5 times 


$55,520.67 


1923—$172,603.92 


Dec. 31, 1922— 


Dec. 31, 





5—They are redeemable, for the 
principal sum invested, with ac- 


time on demand after one year. 


6—There are over 8,000 holders of 
N. C. C. A. Securities. 


7—They are issued in sums of from 
$50,000 down to $25. 


8—Selling at a price to yield 7.76% 
» your investment doubles in about 
9 years or interest can be drawn 
monthly on certificates over 
$500.00, which enables you to re- 
invest funds promptly or meet 
monthly expenses. 


We have prepared a new booklet, 
which we would be glad to send 


Dec. 31, 1924—$657,012.88 
Dec. 31, 1925—$1,446,218.53 


Dec. 31, 1926—$2,459,000.14 
Dec. 31, 1927—$3,236,737.83 
Dec. 31, 1928—$6,343,839.21 








free upon request. 


. “ _ ep Se eee CA a 
National Cash Credit Corporation 4 We invite you to call at our office, or if more rs 


40 Journal Square, Jersey City, N. J. | 


At Journal Square Station of Hudson Tubes 
PHONE JOURNAL SQUARE 4470 








convenient, mail coupon asking for circular 124 l 
Name l 
4 ddress l 
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Investment Counselors 
for over a Quarter Century 








Avoid Loss 
...and keep 
your capital 
productive... 


The recent action of the 
stock market has demon- 
strated conclusively the 
danger of buying or 
selling securities without 
the best advice obtainable. 


For many weeks we have 
been stressing as strongly as 
possible the fact that random 
purchases were daily growing 
more perilous. In an adver- 
tisement published the latter 
part of 1928, in which we re- 
ferred to our quarter century 
experience— 

~—~-We said: 
“Never in our history has 
there been a time when 
such [investment | counsel 
can be of such value.” 






Subsequent developments 
have certainly shown the 
necessity for every investor 
taking proper measures to 
conserve his profits and to 
avoid damaging losses. 
The Future? 

The future right now is full 
of uncertainties. It is dis- 
tinctly a time for the owner 
of securities to find out about 
investment counsel. 


Investment counsel is Brookmire’s 
business, and has been for more 
than a quarter century. We are ad- 
vising as to the management of 
over $1,000,000,000.00, ample 
indication of the number of indi- 
viduals and institutions that rec- 
ognize the value of unbiasedand 
authoritative advice. 


A New Report 


A description of BrookmireService 
and a copy of a new report analyz- 
ing present securities conditions 
will be sent to any investor who 
appreciates the necessity of making 
his capital fully productive, while 
at the same time keeping it safe. 


Use the coupon. 


BROOK MIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-292 





Name 








Real Estate 


Securities. 
. Lesson of 
Mortgage Crash 


By C. M. HARGER 


lion dollars and involve investors 

from New York to Colorado are 
indicated in an overhauling of the 
Graves Farm Loan and Investment. 
Company of Pittsburg, Kan. The exam- 
ination which reports say has revealed 
a most unsatisfactory state of affairs is 
being made by attorneys representing 
hundreds of farm loan investors. Loans 
amounting to $3,500,000 are involved and 
it is indicated that investors’ losses may 
amount to 40 per cent. There is nothing 
particularly new in the story of this 
crash, one of the most important in 
the history of the year though it may 
be. The wreckage has run true to form 
and has carried along its events just as 
have scores of other mortgage com- 
panies that overreached the limit of 
their ability to protect investors. The 
company has had hard sledding for two 
or three years and finally attorneys have 
asked for an audit to find out what their 
clients might expect. The aged president 
resigned, change was made in the trustee 
for some $2,000,000 of certificates held by 
a bank which recently failed, mergers 
were tried with two other concerns evi- 
dently of not much better standing than 
the mortgage company and criminal 
charges are threatened. The Graves 
Company had scores of agents in several 
Western states selling mortgages. Guar- 
anty certificates were delivered to in- 
vestors guaranteeing to collect interest, 
pay taxes, collect principal when due 
and foreclose when necessary at no cost 
to the investor. In scores of instances, 
the story goes on, principal has been 
used to pay interest, and investors have 
received interest after borrowers had 
paid principal, it being represented that 
principal had not been paid. Huge losses 
in stock sales made on a claim that a 
stock company was to take up the three 
companies but which was never done 
also appear. The investors were largely 
widows and managers of estates, many 
of the latter being in the East. A wild 
scramble to salvage something out of 
the wreck is in progress with the books 
in a most unseemly tangle. 


I OSSES that may reach three mil- 





ATTEMPTING TOO MUCH 





Primarily the condition is due to an 
attempt to do too much. The investor 
was promised services that were beyond 
the power of a mortgage company to 
fulfill. While these things can be per- 
formed in times when agriculture is 
flourishing and debts are paid promptly 
they become impossible when such de- 
flation as has taken place in the past 
six or eight years occurs. In a desperate 
effort to carry on, this company, like 
scores of others, tried to reassure in- 
vestors so that their funds would be left 
with the compa™v. If, as charged, prin- 


The 66th 
in the U. S.! 





First in. State records in California 
.. the MUTUAL Building & Loan 
Association of POMONA ranks 
66th in size in the United States 
. with $12,500,000 resources . . 
and $2,500,000 paid-in capital, sur- 
plus and_ reserve. 
We wonder if any other similar 
financial institution . . has a record 
of 36 years with ONE loan loss . , 
and whether any building loan as- 
sociation . . has such a preponder- 
ance of capital . Carrying un- 
limited liability . . for protection 
of all 6% accounts? 
Methods involve State supervision 
- continuous independent audit 
- monthly statement is always 
published . . and available for your 
examination . . with detailed in- 
formation about this old-fashioned 
thrift institution . . which pays 6% 
- - WITH SAFETY. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 























Send for our List of 
Investment Suggestions 


Robjent, Maynard & Co. 


111 Broadway 


Telephone: Rector 2363 


New York 


























Investments 
for which permanently 
higher levels seem assured 


Investors desiring to obtain value 
appreciation with safety will be inter- 
ested in reading our booklet “A 
Message to those who invest their 


funds in Public Utility Securities.” 
This booklet shows where the greatest 


investment profits in recent years have 


n made, and points out new oppor- ~ 


tunities in public utility investments 
by which small and large investors 
alike may accomplish substantial and 
permanent value enhancement for 


their funds. 
Ask for copy “MC-17” 


Name. 
Address 


DETWILER & Co. 


INCORPORATED 
Financing- Eng inssring-Management of Public Utilities 


11 BRoADWay, New YorK 








Washington Baltimore Newark 
NewHaven Stamford Reading 
Pottsville Paterson 
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THE FINANCIAL WORE! 
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Profit Possibilities of 


Chain Store Securities | 
1929 Manual Now Ready 





































a¢ Investors who have bought chain store securities— ; 


American Stores | particularly well selected Common stocks—have 
H. C. Bohack & Co., Inc. almost invariably realized substantial profits and 
Childs Co. | have in many instances built up fortunes from rela- 
Drug, Inc. tively small investments. ; 
F. & W. Grand 

W. T. Grant & Co. For the benefit of cur clients who are interested in ; 
Jewel Tea Co. chain store securities, our Statistical Department 
Knox Hat Co. each year prepares a comprehensive manual de- ; 
S. S. Kresge Co. scribing the securities of leading chain store com- 

| S. H. Kress & Co. | panies. The 1929 edition is now ready for dis- 


= Kroger Grocery & Baking tribution. 











| Metropolitan Chain Stores 
| McCrory Stores Corp. The interesting feature of this manual is the fact 
| National Family Stores that results for 1928 operations are incorporated } 
| National Tea Co. in the descriptions of each company, which cover 
- J.C. Penney Co. the company’s history, present financial condition, ; 
| Peoples Drug Stores number of stores in operation, record of invest- $ 
Schulte Stores ment position, together with all important changes 
John R. Thompson Co. that have occurred as regards capitalization, etc. ; 
| United Cigar Stores Many new issues which have recently come onto the 
| Walgreen Co. market, information concerning which has not ; 
F. W. Woolworth Co. heretofore been available to the public, are also $ 


she described. : 


We shall be pleased to mail to anyone interested a copy of this, ; 
the 1929 edition of our Manual of Chain Store Securities. : 
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i F. A. Brewer & Co., e 
>4 
F. A. BREWER & CO. 142 Broadway, New York | 
: Gentlemen: Without obligation kindly 
siasammmaladas I mail me copy of the 1929 edition of : 
) Investment Securities the Manual of Chain Store Securities. J 
>4 
42 BROADWAY 208 SO. LA SALLE ST. Birdie vealed ae nalddudene medadec $ 
NEW YORK CHICAGO 1 ; 
GB LAGAreSS..cccccccccccccccces 





£.6-O.O6O66E666666666666666666066666666660F"' 
yYSO6ee4eeeet yPSOSSSSSSSSSSSSSSSSsssessessesesewt 
ae Re Res 























PRIL 24, 1929 603 























é 


/ \ 





French Lick Springs 


- America’s Greatest Spa! 


French Lick Springs! 
rendezvous. 


America’s greatest spa, and premier golf 
Spring comes early to this sheltered region. 


The 


Cumberland foothills were never more lovely. The two 18-hole 
galf courses, each with its fine large clubhouse, are in prime 


condition. 


Come to French Lick for great golf and a real rest. 


Drink the 


natural, sparkling, health-giving waters of Pluto, Bowles and 


Proserpine Springs. 


Take the tonic baths. 


Ride horseback over 


winding woodland trails, or hike over the picturesque countryside. 
Through sleepers on the Pennsylvania line come direct from New 


York and Philadelphia without change. 


for those who motor down 


Ample garage facilities 


Metropolitan accommodations, 


service and cuisine at the French Lick Springs Hotel. 


Write or wire for reservations 


FRENCH LICK SPRINGS HOTEL COMPANY 


FRENCH LICK, INDIANA 
On Monon Route and Southern Railways 
“Home of Pluto Water” 
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We Recommend 


for purchase at current prices for 
investment and appreciation, the 
stocks of the Insurance Companies 
comprising the Corroon & Rey- 
nolds Group. 


The stocks of these companies 
are underselling their real values. 
The remarkable progress and 
growth of companies under Cor- 
roon & Reynolds management evi- 
dences the marked advantages of 
this splendid Group Management 
to an insurance company and as- 
sures,the future of the several com- 
panies operated by them. 


The Corroon & Reynolds man- 
aged companies are as follows: 


American Equitable Assurance Co. 
Republic Fire Insurance Co. 
Knickerbocker Insurance Co. 

New York Fire Insurance Co. 
Globe Insurance Co. 

Brooklyn Fire Insurance Co. 
Bronx Fire Insurance Co. 
Sylvania Insurance Co. 

Merchants & Manuf. Fire Ins. Co. 


A Booklet containing 1928 state- 
ments of Conditions of the above 
companies will be sent upon re- 
quest. 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 3858 
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Aviation Securities 











We have prepared a booklet 
describing 


Curtiss 


Aeroplane 
& Motor 


Company 
Inc. 


and its . 
Associated Companies 


Copies mailed on request 








James C. Willson & Co. 
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39 Broadway, New York 





Louisville [ 








cipal was used to pay interest to in 
vestors and the floating of Stock 
through alleged mergers with Other 
companies which were in the same y 
worse condition took place, it was but » 
gesture to head off trouble for anothe 
period or until something should ha, 
pen to better the situation. Back of if 
all was, of course, the fatal defect of 
trying to carry more obligations tha, 
came within good business Principles 
Guaranteed mortgages have ruined mo 
companies than any one feature an 
the record of the past few years is but 
a duplication of what happened in thd 
West’s previous deflation period in thg 
latter years of the last century. Th, 
lesson then taught was apparently nof 
taken to heart by this generation whic) 
has gone on with its reckless methog 
regardless of history. 








INVESTOR’S CHANCES 








The question always comes in connec 
tion with a crash of this kind, “What 
can the investor do about it? How can 
he tell whether or not the security js 
sound?” Frankly, he cannot. He can 
only judge by the methods used, the 
high powered salesmanship, the elabor- 
ate promises and the general reputation 
of the company. To be sure, there is no 
definite basis for the average investor 
in the absence of any state or federal 
inspection or reports of condition. The 
mortgage company is required only to 
make a report to the secretary of state, 
if it has a charter—and no reports if it 


be a partnership or individual owner- 


with no actual information and nj 
checking up on the securities. Until the 
dealer in farm loans, city loans, real 


estate mortgage bonds and similar sey 
curities is compelled to meet the super 
vision and inspection that are given to 
banks no fair judgment as to the stand 


ing. of the concerns can be made 


“We know this,” said the president of 
a mortgage company with nearly a mil ® 


lion in loans. “Nobody except mysel! 
and head clerk knows just what is our 


condition regardless of the reports wy 
make annually to the charter board. Wé i 
ought to be inspected, our securiticyy 
checked, our actual worth made positive” 
and the public statement such as bankiy 
make should show exactly where WH 


stand. No other business of a fiducial 


nature on earth is allowed to run with 
so little oversight in the interest of the 
investor. For my part I wish the stalt 
or federal government would act noW 
and put a supervision over mortgag 
companies of every description. It would 
not stop all trouble any more than bank 
inspection has stopped all bank failures 
but it would help. Suppose the banks 
had no inspection—how many failure 
do you suppose there would be?” 


Why do the mortgage companies ” 


indeed any political force object to th 
legislation that would put such law) 
upon the statute books? Yet it is a fa¢h 
that several proposed bills that have 
been presented to legislatures and ©" — 


gress to regulate and supervise the iss" 
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Can YOU answer these Questions? 


The current issue of ‘‘Market 
Action”’ specifically comments 
upon these 30 stocks — 


American Can 
American Tel. & Tel. 
Anaconda Copper 
Atlantic Refining 
Borden 
Canada Dry Ginger Ale 
Cerro de Pasco Copper 
Colorado Fuel & Iron 
Columbia Graphophone 
Consolidated Gas 
Continental Can 
General Motors 
Goodyear Tire & Rubber 
Hudson Motors 
Hupp Motors 
Kennecott Copper 
Mack Truck 
Montgomery-Ward 
Murray Corp. 
Nash Motors 
National Cash Register 
National Dairy Products 
Packard Motors 
Sinclair Oil 
Union Carbon & Carbide 
U. S. Rubber 
U. S. Steel 
Vanadium 
Warner Bros. 
Westinghouse 


WETSEL 


MARKET BUREAU 


INC. 
Editors of ‘Market Action” 


the weekly forecast of investment stocks 


341 Madison Avenue 
New York City 





1929 











HE MARKET, as reflected in an average of 70 

industrial stocks on April 18th, had held on 
a “pivot” for 17 market days between 197-202. 
What does this trendless condition indicate? With 
sentiment thus evenly divided, only a study of 
“technical market action’’ will accurately determine 
the wise future policy. Three weeks ahead .. . . what? 


THREE WEEKS OF FREE 


Authoritative Advice 
...if you tear out and mail the coupon TODAY! 


Accept this Free Trial Offer! ““Market Action” is 
definite, concise and straight-to-the-point. In lan- 
guage which cannot be misinterpreted, you will be 
advised of the trend of the general market and of 
leading investment stocks. Without obligation, 
critically examine three future issues of this weekly 
“forecast” and decide for yourself. The number of 
current copies available is limited, so mail the 
coupon NOW if you are interested. 
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WETSEL MARKET BUREAU, Inc. 
341 Madison Ave., New York City 


Without obligating me, please send immediately 
a complimentary copy of your current “Market Action”. 
Also the next two issues, FREE. 
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every possible use. 


prosperous maturity. 


43 Exchange Place 


Address .. 








Eleven o’clock in New York... 
Luncheon in Baltimore 


Up into the morning light goes the plane. Soon we 
cross the silvery ribbon of the Delaware, and shortly 
after arrive at Baltimore with time to spare. 


The airplane is the answer to man’s demand for 
speed—and he will not stop until he has put it to 


The investor who helps fulfill this irresistible need 
will be handsomely rewarded. But he must not build 
castles in the air... he must know the facts which 
indicate those infant companies that will grow to a 


Our weekly bulletin “Wings of Industry” will keep 
you informed about aviation’s progress and will give 
you reliable up-tothe-minute facts about the profit 
possibilities of aeronautical securities, 


Frear & Company 


Telephone: WHltehall 3652 


Send me copy of “Wings of Industry,” without 
obligation on my part. 


Name e@eereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeese 





New York, N. Y. 


-F.W. 
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Over-the-Counter Securities 
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We recommend 


United Founders Corporation 


_. COMMON 
Special circular on request 


Price & Company 
Investment Securities 


165 Broadway, N. Y., Cortlandt 7871 | 























We Have Prepared a Circular 
Presenting Information and 
Statistics Regarding 


WESTINGHOUSE 
AIR BRAKE COMPANY 
; and Its 
Common Stock 
Copy will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave, 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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Daily | 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 




















ing of real estate securities have met 
with defeat. They will never go on the 
statutes until there is an uprising of the 
investors who demand a protection 
from careless or reckless handling of 
their funds. The well managed anq 
sound companies should be glad to 
join the investor in demanding the 
strictest inspection of handing of these 
securities for it would immediately 
raise the standard of all real estate js. 
sues and would give a new list of in- 
vestors who would be eager to consider 
this field. Every collapse of a mortgage 
company, which always includes the loss 
of confidence on the part of hundreds 
of persons of standing in their com- 
munities, damages the entire morale of 
the real estate field. 


In the Pittsburgh case the aged presi- 
dent of the company has been placed 
under arrest charged with embezzle- 
ment and other employees are likely to 
be haled into court on various charges 
of crooked dealing with investors. This 
does not help; it is all too late to get 
back the losses which in this instance 
are stated as possibly $3,000,000. Proper 
inspection, proper checking up of securi- 
ties and proper supervision would at 
least insure some freedom from dupli- 
cation of mortgages and crooked finance 
in switching securities placed with 
trustees for issues of debentures. The 
objection of the companies that it would 
be difficult to check over securities and 
determine which were good without a 
very expensive survey has merit, but the 
actual result of an understood watchful- 
ness would certainly check some of the 
weak managers in their headlong course 
and make the investor safer. Unless there 
is some check of this sort and unless 
the investor has a real basis for know- 
ing what is the condition of the concern 
underwriting his securities there is 
danger of a widespread doubt being 
thrown over the whole field. The weak 
condition of the above company has 
been known for three years, but nothing 
happened nor was there any way to find 
out the facts. The crash is another 
lesson on poor regulation. 








YOUR POST OFFICE 
WILL NOT FORWARD 
YOUR FINANGIAL WORLD 

HERE have recently been nu- 

merous cases where subscrib- 
ers have sent complaining letters 
because of their failure to receive 
THE FINANCIAL Wor.p after they 
had moved to new addresses. 
Simply notifying the Post Office 
of a change of address is not 
sufficient. 

All complaints of this kind 
would be avoided if subscribers 
took the few minutes necessary 
to send us a notice of their 
change of address at least one 
week before they wish the change 
to take effect. When doing this 
be sure to give the old address as 
well as the new one. 

Please remember that your Post 
Office will not forward copies of 
any magazine (without extra post- 
age) although it does forward all 
first class mail free of charge. 
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The Financial World Quarterly Index 


The following is an index of the leading articles published in THE FINANCIAL Wor p in the fourth quarter of 1928. Previous 
indexes have been published in Ture FinanctaL Wortp in issues bearing the following dates: April 10, 1926; July 17, 1926; 
October 16, 1926; January 22, 1927; April 9, 1927; July 20, 1927; October 19, 1927; January 25, 1028; May 9, 1928; July 11, 
1928; October 31, 1928; January 23, 1929. : 7 


Title Issue 
Adams-Millis—New Listings ............cccccceccees Jan. 16 
Alleghany Corp’n—New Listings ...................Mar. 27 
Amer. Solvents & Chemical, Convertible Bonds ...... Jan. 30 
Amer. International, Convertible Bonds ............ Jan. 30 
American Department Storea ................cccccee Feb. 13 
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ReaD NO MDG 5 io6.m6:4 16-010, 6-0.0 1010.05 ee sess sinc sc es eRe BO 
\merican Hawaiian S.S. Co.—New Listings .........Mar. 27 
eI NE PENI I 5 sk aek co as a ass a sicicie cs oe neve Jan. 9 
Anchor Cap—New Listings ...............ccccccces Jan. 16 
Atchison, Topeka & Santa Fe ................ccc ceed Jan. 30 
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Bargains in Southern Prosperity .................... Jan. 30 
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Bonds: 

Position of the Bond Market ...................... Weekly 
Convertible Bonds, Opportunities in ............... Jan. 30 
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ee es Jan. 2 
ee ee Pee eee ere Feb. 13 
Geide for Bemd Purchases: ........cccccccccccces s+ Mar, 27 
ee ES RE Pi eee ee eee Jan. 2 
British Economic Conditions ....................0-. Feb. 13 
British Financial Situation ........................Mar. 6 
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PP eC ee eee er Jan. 23 
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Stabilization or Inflation—Copper ................Mar. 23 
What 17-Cent Copper Means .................0000. Feb. 6 
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Credit Situation and Stock Prices .................. Feb. 20 
SE ae re Jan. 30 
oe Cr. Aa 
Crosley Radio—New Listings ......................Mar. 20 
Crown-Zellerbach—New Listings .................4- Jan. 2 
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Curtis Publishing Corp’n—New Listings ............ Mar. 27 
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Evans Auto Loading—New Listings ................Mar. 20 
Five Convertible Preferreds ..................-ec000. Jan. 23 
Bileme’s Some—-New Listings ............0:0ss0cee08 Feb. 20 
Follansbee Brothers—New Listings ...............0ed Jan. 2 
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Hahn Department Stores—New Listings ............ Feb. 6 
RES OES ge ee renee ene ene Jan. 9 
Increased Dividend Prospects ................+eee0: Mar. 6 
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International Cement Convertible Bonds ............: Jan. 30 
International Combustion Engineering .............. Feb. 13 
MUDREROINAN, “MORNE oo. onoiccocccvcdewsneccdecceies Feb. 13 
International Tel. & Tel. Convertible Bonds ......... Jan. 30 
Investment Trust of Merit ...............cecceeceee Jan. 30 
Investments with High Yield ....................-. Mar. 13 
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Jan. 2 
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McGraw-Hill Publishing—New Listings ............Mar. 20 
p McKesson & Robbins—New Listings ................ Jan. 2 
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Money and Credit SS OE Te eee Jan. 9 
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Prairie Pipe Line—New Listings ................. Feb. 6 
Prairie Oil & Gas—New Listings ................. Feb. 6 
Rio Grande Oil—New Listings ................04. Feb. 6 
Should Oil Stocks Be Sold? ..... 2... ccccveccescsces Feb. 6 
“Gia Endy” AGvamcen, TUG: 6 o6iciiie cc cee cc hese ieee we Mar. 13 
Qwer the Commer Maret: once. ccc cet cecscesccseees Weekly 
me NS BR Re edn ies Sie Srana o oid aiarass ae kee ecw aie e eee Mar. 6 
Ne eo aco a eau wie a olmitin Ae Ssere Sew eens Weekly 
EEE, PONT ooo esis crete tt oes Peano Jan. 16 
Noro es or aracere ce alice «600 ue -aie) sii e)ia. ocr ehoxareiar Feb. 27 
Prairie Oil & Gas—New Listings ...............008- Feb. 6 
Prairie Pipe Line—New Listings ..............eeeee. Feb. 6 
Preferred Stocks: 
Convertible Preferred with Prospects ............. Feb. 20 
Five Convertible Preferreds ....... 2.62222. 2cecsed Jan. 23 
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Seven Per Cent with Safety - ......0....cccessisecces Jan. 16 
Public Utilities: 
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FS) ear area Mar. 27 
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Atchison, Topeka & Santa Fe ...................- Jan. 30 
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Railroad Earnings—November ............00e00ee8 Jan. 16 
Railroad Earnings—December ..........-..-ee008 Feb. 6 
Railroad Earnings—January ...........+0eeeeeee Mar. 20 
een SN  EGOING, os 6 os. 2:22 sien oo 0 coe lsh mawe's Mar. 6 
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Eastern Utilities 
Investing Corporation 


Class A Stock 


An Investing Company with 
resources of over $80,000,000 


Company holds diversified invest- 
ments among the securities of a 
large number of important public 
utility companies. The strong 
position of these utility companies 
today places this corporation in 
a very attractive position. 


Price at the market 
about $18 a share 


Circular on request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4509 


. Members 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 














8% 
Seasoned Preferred Stocks 
Descriptive data on request 


BRAHAM & Co. 


INCORPORATED 


50 BrRoapway - New York, 























BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 













553 West Jackson Boulevard, Chicago, Ell. », 











490% 


PROFIT 


[In less than two years] 


Electric Bond & Share advised around 
70 in July, 1927, is one of our outstand- 
ing profit-making recommendations. 
In addition clients have enjoyed a profit 
of 54% exclusive of dividends from the 
“Long Growth” part of our plan alone 
during the past two years. ; 

Our plan is available to help you in- 


crease your profits too. Send for free 
booklet NOW! 


-- Babsons Reports- 


® Babson’s Statistical Organization 
® Div.20-48 Babson Park, Mass. 
(The Largest Statistical Community in America.) 
Send me free, complete detailsand your book- g 
A let: ““Bigger Investment Returns.” 
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over 
the 
counter 


E over-the-counter market dur- 

ing the past week was an ex- 

tremely dull affair. Trading was 
on a very light scale, comparable tothe 
period experienced subsequent to the 
break in the market last June. The 
announcement that another merger had 
been completed and the rumors of two 
others failed to stimulate interest in 
the bank and trust company group. In- 
surance issues, several of which appear 
undervalued, were neglected for the 
most part, although the Hartford group 
enjoyed a few bursts of activity, but no 
appreciable price changes were evident. 
Aviation issues were in little demand, 
with price changes lower. 

Changes in the bank and trust com- 
pany group were confined mostly to 
such issues as Seaboard National, United 
States Mortgage & Trust, Sterling 
National and Corn Exchange, which 
were bid to slightly higher levels. An 
easier tone prevailed in the more popu- 
lar stocks like National City, Farmers 
Loan & Trust, Chase National, New York 
Title & Mortgage, Equitable Trust, Man- 
ufacturers Trust and Commercial 
National. Among the list of insurance 
issues to show gains were Hartford Fire, 
Aetna Life, Travelers, Niagara Fire, 
City of New York, Automobile and 
Merchants Fire Assurance. Small losses 
were sustained by Connecticut, General 
Life, Globe & Rutgers, Providence- 
Washington, Transportation Re-Insur- 
ance and National Union. 

a ae 

The Bank of America, which is one 
of the most progressive of the New 
York institutions, further expanded its 
activities by the acquisition of the 
Nassau National Bank, which is the 
oldest and largest national bank in 
Brooklyn. The Bank of America re- 
cently merged with Blair & Company, 
the well-known investment bankers, and 
also acquired the Traders National Bank 
of Brooklyn. The merger will be made 
through an exchange of stocks. The 
Bank of America will increase its capi- 
tal by 57,375 shares of $25 par value, 
which will be exchanged for stock of the 
Nassau National, on the basis of 3% 
shares of the former company for every 
one share of the latter held. The affilia- 
tion will give the Bank of America 
capital funds of more than $130,000,000, 
and total resources in excess of $530,- 
000,000. Many other large New York 
institutions are said to have been de- 
sirous of taking over the Nassau 
National, owing to its strong position 
among the Brooklyn banks and its 
strategic location in the business center 
of that city. 








ahh 
It is also understood that negotiations 
are underway for the taking over of the 


Equitable Trust by National City. While. 


no definite anouncement has been made 
at this time, and the rumors could not 
be confirmed, it is said that the merger 
will be effected by exchange of. stock 
on the basis of one share of Equitable 
Trust for two shares of National City. 

















CLINTON GILBERT 


Will Buy or Sell 


Aetna Fire Ins. 
Aetna Life Ins. 
Great Amer. Ins. 
Home Insurance 
Prov. Wash. Ins. Co. 

Nat. Liberty Ins. 
Travelers Insurance 


CLINTON GILBERT 


Established 1890 





Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


2 Wall Street New York 
RECtor 4845 and 8720 
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ISSUES 
CARLH.PFORZHEIMER & CO 


Specialists in Standard Oil Securities 
25 Broad Street New York | 
Phone Hanover 5484 
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EDITIONS 


WAT 
Bank stocks 


Five year statistics on 
Chicago Bank Stocksready 
. .- Ask for CircularW-11 


Insurance 
stocks 


Five year statistics on 
Insurance Stocks ready 
..» Ask for CircularW-12 


FLORIAN, 
PLAUT & CO. 


CHICAGO 
105 WEST ADAMS STREET 
PHONE RANDOLPH 1993 
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A very common mistake made by the 
great majority of investors is to consider 
a stock cheap if it has had a good decline 
from its top price. 


Pool managers in their manipulative 
tactics do not expect to dispose of much 
of their stocks at the peak prices. They 
understand however that if they are able 
to drive a stock, worth, for instance, 
$40.00, to $100.00, that many people will 
consider it a buy at $80.00. 


This very thing frequently happens to 
the loss and disappointment of the would- 
be bargain hunters. 


They should bear in mind that a stock 
is by no means cheap because it has 
dropped 20% from its peak price, because 
at even 50% of its high it may still be far 
above its actual value. People therefore 
who follow the practice of buying stocks 
on a scale down, on the theory that they 
are going to get some stock at a bargain 
frequently delude themselves through 
failure to analyze the underlying worth 
of the particular security that appears to 
be a bargain. 


In other words to buy simply because 
stocks are selling at reduced prices from 
their high levels means in many cases 
that the investor is hooked for many 
years with securities that went up on ma- 
nipulation and that inevitably will go 
down because of lack of intrinsic merit. 


It is because of the many pitfalls in the 
security markets that are caused by 
strong arm work of unprincipled finan- 
ciers that the average investor must take 
such great precautions to avoid almost 








When Is a Bargain Not a Bargain? 


(Please Show This To Some Investor Friend) 


certain loss of his capital. It is not un- 
usual for “insiders” to be short of their 
own stocks in times like the present. 


The investor without investment guid- 
ance of a high character is almost cer- 
tain to mistake apparent bargains for real 
ones on account of the illusion created by 
securities that have dropped materially 
from their former peak levels. 


It is obvious that an individual inves- 
tor cannot hope to have the ability for 
analyzing real values and separating the 
wheat from the chaff anywhere near as 
well as the large experienced staff of 
THE FINANCIAL WORLD, that specializes 
on this one thing. And yet we frankly 
admit that with all our efforts we cannot 
hope to be 100% right. However our rec- 
ord of 90% accuracy is, so far as we know, 
unsurpassed. 


One thing we want to impress upon 
every investor is that his success largely 
depends upon adequate diversification (to 
take care of the occasional bad invest- 
ment) and upon whether the acid test of 
value is first applied to every prospective 
purchase. 


While investing can never be reduced 
to an exact science, experience has demon- 
strated that an unbiased investment ser- 
vice such as we are rendering to 80,000 
successful investors is worth many times 
its low cost to both large and small in- 
vestors. To try to save $10.00 by not sub- 
scribing is just about as sensible as trying 
to economize by unwillingness to spend 
any money for fire insurance premiums 
on your home. 
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HE FINANCIAL WORLD (if you are already a subscriber, eye 
53 Park Place, New York please show this to a _ friend) By Mailing a 
This Coupon —- 
For the enclosed $10.00, please enter my one-year subscrip- at Once. 
tion to your Threefold Investment Service which includes: 
(1) The next 52 weekly issues of THe FINANCIAL (3) Free privilege of writing you for advice by letter 
Wortp, including recommendations of Undervalued — Pani os ag oo a “ieee 
=. gs 2 : self-addressed envelope with each inquiry. very 
Securities appearing in each issue. inaulew is. Hanited to one security.) 
(2) The next 12 monthly issues of “Independent Ap- Also a copy of “When to Sell,” and Mr. Guenther’s 
praisals of Stocks Listed on N. Y. Stock Exchange.” Sound Investment Rules. 
p\ame . ‘ City es 
B Street EET ee ee aL ee ener eee 
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BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone Rector 5022 
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Great Care~ 


at all times should be exercised in 
the selection of your investments; 
at present this is doubly imperative. 


Discriminating investors should ask 
for our current descriptive folder; 
it calls attention to 


Four Investment Trust 
and 


Four Public Utility 
Issues 


that in our opinion are attractive 
and meritorious, and should be seri- 
ously considered at present market 
prices. 
| 
| 





Folder F.W.-24 will be sent on 
request to investors. 


Arthur Atkins & Co. | 


Investment Securities 


149 Broadway, New York 
Telephone Barclay 4815 


on the 


mew york curb 


edited by A. Weston Smith. Jr. 
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tions of the list featured the Curb 

Market of the past week. The 
volume of trading continued on a re- 
stricted basis, however, indicating that 
selling pressure had about dried up. 
Oils continued to give a good account of 
themselves, stimulated by signs of fur- 
ther attempts in the program of restric- 
tion of crude oil production. Mining 
stocks appeared to be the weakest group 
of the list, reflecting the decline of cop- 
per metals prices to the 18-cent level. 
Price changes were nominal among the 
utilities and chain stores, while the 
steels absorbed considerable profit tak- 
ing on the announcement of favorable 
developments. 


(ions of the rallies in selected sec- 


a ame 
Among the specialties Arcturus Radio 
Tube scored a sensational run-up to a 
new high following the report that the 
company’s orders for future business 


sonata 


exceeded all previous records. Serve| 
was another feature recording a sharp 
gain in response to the company’s re. 
port for the first three months of 1929 
which showed a profit of 176,478 as com. 
pared with a net loss of $160,441 in the 
first quarter of 1928. 


am & 

American Rolling Mill developed reag. 
tionary tendencies because of profit 
taking in realization that the stock had 
generously discounted the announcement 
that United States Steel had been ji. 
censed to roll sheets under the con. 
tinuous sheet rolling process of the 
American Rolling Mill. 


ya a 
News of the week included the report 
that Atlantic Coast Fisheries would issue 
rights to its stockholders to subscribe 
to new stock at $30 a share in ratio of 
one new share for each held. With the 
funds received from the issuance of new 








MARCH CHAIN STORE SALES 




















March Sales Three Months Sales 
‘ (000 omitted) (000 omitted) 

GENERAL MERCHANDISE: 1929 1928 eo 1929 1928 % 
American Department Stores .... $1,533 $1,130 + 35.7 $4,018 $2,983 + 346 
ee ee eae 91 29 +216.83 181 79 +127. 
J Se eae -bot ees ee 1,712 1,127 + 51.9 3,983 2,829 + 405 
Ae Se ee eee: 5,141 3,706 4 28.9 11,987 9,173 + 301 
Interstate Department Stores ... 2,035 1,513 + 34.4 4,891 3,601 + 354 
Pel: 2 bases ks sbhebeae howe ae 1,301 1,203 + 8.2 3,736 3,458 + 88 
BB. Krere ......< iieseoneeus 12,567 10,855 + 15.8 31,360 28,832 + &§f 
Re IG i es cre tik ra ns 5,308 4,639 + 14.4 13,810 12,574 + 98 
PERE TERED ons vine <10.s-600 00's 3,729 3,122 + 19.4 9,264 8,418 + 160 
McLellan Stores ..............00. 1,669 1,096 + 52.8 4,042 2,711 + 491 
Metropolitan Chain Stores ...... 1,138 912 + 24.8 2,819 2,357 + 196 
Montgomery Ward ...s5......... 22,617 17,801 + 27.0 59,401 45,576 + 303 
See EI os hibio i's wien we 4S Gace 1,199 788 + 52.2 2,923 2,059 + 418 
NN EN MUREDINOND 5. 5 Sn wise. a:016 we 9 a ote 1,075 665 + 61.6 2,377 1,493 + 59s 
Be Be OS a ee rss 1,858 1,185 + 56.7 4,528 3,025 + 49 
ORD EN. ar csi es asain sisib ns ® 15,381 13,160 + 16.8 33,047 29,800 + 108 
Bante  SRNONMER. oc. co scena oeeces 30,796 23,986 + 28.3 87,809 72,068 + 28 
a See eee 615 480 + 28.2 1,421 1,180 + 203 
Spiegel, May, Stern ......... ones eee 1,761 + 32.2 5,685 4,124 + sis 
PN. SOE ose acwceeaseas . 24,528 21,839 + 12.3 61,563 57,946 + 62 
GROCERIES: 

American Stores ......... osecvece 21,378 10,852 + 3.9 wee pete ss 
Kroger Grocery & Baking ....... 22,020 14,495 + 51.9 69,583 44,322 + sad 
RSL I 5 Sivan ac cece manok 8,102 7,703 + 52 22,546 20,044 + i 
SA SAREE Fick wikeivaind-wee wee 1,367 1,238 + 10.4 3,702 3,319 + Ms 
ASS ee ere ee gee eee ae 2,787 2,614 + 6.6 9,028 8,456 + “ 
ee re Ore 16,426 8,621 + 90.5 43,404 22,699 + Oe 
SHOES: . 
Berland Shoe Stores ............. 333 216 + 54.0 665 493 + a 
Edison Brothers ......... aS 388 233 + 66.7 790 560 + 
ONE Eee TE nn ae een crepe engi d 2,101 1,533 + 37.0 4,245 3,403 + A 
SERINE ODE 555 akc ues caenene’s 2,672 1,817 + 47.0 5,726 4,265 + 3. 
Bistros ce cksivacee pe : 1,537 860 +118.6 1,537 860 + 6 
RESTAURANTS: y 
a ees ee ee | 2,286 + 80 6,636 6,819 -= 
Fein: HE. PO IONON 5 6 «0's. s'310s 40% 0% 1,284 1,245 + 3.1 3,655 3,645 + = 
Waldorf System .........- ssaces eee 1,260 + 99 3,912 647 + i 
DRUGS: an 
Peoples Drug Stores ........- seex - Benes 912 + 36.4 3,424 2,385 + jo 
Meee Ck ccc kona hehanns - 8,621 2,498 + 44.9 9,817 6,822 + 4 
CLOTHING: a 
Consolidated Retail Stores ...... 2,200 1.840 + 22.2 4,600 3,942 + 2 
Lane Bryeet .....00.000» seeees - 1,644 1,214 + 35.5 3,675 2,864 +B 
Lerner Storew ........ec006 sovcce 1,429 829 + 72.0 3,358 2,096 + 0 
National Family Stores .....e..... 710 318 + 123.2 932 391 ie 
Baliy DHOGER. .. iu scscces pnw eae 312 166 + 87.8 758 451 + 68. 
MISCELLANEOUS: andl 
City SRis MPOS  onii0sssdcens ° 404 303 + 33.5 1,052 855 2 1 
EE ask yk ose Seka kbs 206 232 A. 1,060 752 - _ 
Federal Bake Shops ............ 411 365 4+ 12.9 1,125 1,014 + “ 
[GWA RSRGINAM. 56. opis .ccsacnsnc 1,048 788 + 33.3 *8,721 *7,590 ree 
Morison Electrical Supply ....... 184 96 + 90.0 503 273 = 216 
Western Auto Supply ........... 1,057 $02 + 31.7 2,484 1,887 + 3h 

*Nine months sales. 
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The Harrell Corp 


The Starrett Brothers, long leaders in the build- 
ing world, are credited with construction having 
a value in excess of one billion dollars. 


Through Starrett Bros., Inc. and its other sub- 
| sidiaries the Corporation finances, builds, and 
| owns buildings and real estate—it is a complete 
organization in the building industry. 


The Common stock is now actively traded in 
on the New York Curb Market 


Copy of Analysis Upon Request 


| PETER P. McDERMoTT & Co. 


Members New York Stock Exchange 





















































| e 

| Members New York Curb Market 

42 Broadway New York 

Telephone WHI tehall 2890* 

STATEMENT OF OWNERSHIP 
STATEMENT OF THE OWNERSHIP, MAN- E. Chase Crowley, 435 East 57th St., New 

AGEMENT, ETC., REQUIRED BY THE York, N. Y.; Margaret W. Trude, 2305 Com- 
ACT OF CONGRESS OF AUGUST 24, 1912, monwealth Avenue, Chicago, Ill.; H. L. Von- 


OF THE FINANCIAL WORLD, Published 

weekly at 53 Park Place, New York, N. Y. 

for April 1, 1929. 
STATE OF NEW YORK i 
COUNTY OF NEW YORK § **:: 

Before me, a Notary Public, in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
The Financial World, and that the “following 
is, to the best of his knowledge and belief, a 
true statement of the ownership, management, 
etc, of the aforesaid publication for the date 
shown in the above caption, required by the 
Act of August 24, 1912, embodied in Section 
411, Postal Laws and Regulations, printed on 
the reverse of this form, to wit: 

1, That the names and addresses of the 
Dublisher, editor, managing editor, and busi- 
hess managers are: 

_Publisher, Louis Guenther, 53 Park Place, 
New York, N. Y.; Editor, Louis Guenther, 53 
Park Place, New York, N. Y.; Managing Edi- 
tor, Frederick Hanssen, 53 Park Place, New 


» York, N. Y.; Business Manager, Frederick W. 


Brandt, 53 Park Place, New York, N. Y. 
2. ‘That the owner is: (if owned by a cor- 
Doration, its name and address must be stated 
and also immediately thereunder the names 
and addresses of stockholders owning or hold- 
ing one per cent or more of total amount of 
stock. If not owned by a corporation, the 


' names and addresses of the individual owners 


= 
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must be given. If owned by a firm, company, 
ov other unincorporated concern, its name and 
address, as well as those of each individual 
member, must be given.) 


; Guenther Publishing Corporation, 53 Park 
Place, Chicago, Ill; Ottilia G. Noonan, 429 
aay Commercial Trust Co., Jersey City, 


. J.; Frederick W. Brandt, 53 Park Place, 
New York, N. Y.; Frederick Hanssen, 53 Park 
Place, New York, N. Y.; Guenther Finance 
Gramercy Park North, New York, N. Y.; 
Hertha A, Guenther, 628 Waveland Avenue, 


Chicago, Ill; Eugenia C. Kast, 425 Briar 
Place, New York, N. Y.; Emily Vincent, 45 
Briar Place, Chicago, Ill.; William V. Web- 


ster, 


c/o Trust Dept., Trust Co. of N. J.; 


——— 


derlieth, 53 Park Place, New York, N. Y.; 
William J. Healy, 53 Park Place, New York, 
NN. 


3. That the known bondholders, mortgagees 
and other security holders owning or holding 
1 per cent or more of total amount of bonds, 
mortgages, or other securities are: Emily Vin- 
cent, 45 Gramercy Park North, New York, 
N. Y.; Laura B. S. Brandt, 809 Broad Avenue, 
Ridgefield, N. J.; William S. Whyte, 15 East 
41st St., New York, N. Y.; Edward W. Powell, 
209 E. 3rd St., Oil City, Pa.; May C. McCarthy, 
Massapequa, L. I.; Hans Jensen, 580 Wyo- 
ming Ave., Buffalo, N. Y.; Minnie W. Glynn, 
159 Ten Eyck St., Watertown, N. Y.; Sydney 
B. Elston, 106 East Park Place, Corry, Pa.; 
James H. Dawes, 1310 Arch St., Philadelphia, 
Pa, 

4, That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the company 
but also in cases where the stockholder or 
security holder appears upon the books of the 
company as trustee or in any other fiduciary 
relation, the name of the person or corpora- 
tion for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowledge 
and belief as to the circumstances and condi- 
tions under which stockholders and security 
holders who do not appear upon the books of 
the company as trustees, hold stock and secur- 
ities in a capacity other than that of a bona 
fide owner; and this affiant has no reason to 
believe that any other person, association, or 
corporation has any interest direct or indirect 
in the said stock, bonds, or other securities 
than as so stated by him. 

FREDERICK W. BRANDT. 
Business Manager. 

Sworn to and subscribed before me this 30th 
day of March, 1929. 

ROZELLA BENNETT, 


Notary Public, Kings County; Kings Co. 
Clerk’s No. 616, Reg. No. 1057; Certificate 
filed N. Y. Co. Clerk’s No. 61, Reg. No. 1B24. 


Commission expires March 30, 1931. 





| Stock the company’s entire funded debt 


and preferred stock will be retired and 
the balance used for the expansion plan 
how being undertaken. 

a a & 

News in the chain store field included 
the announcement that Neisner Brothers 
Will open five new units within the near 
future, thus increasing the total new 
APRIL 24, 1929 


openings planned for 1929 from 18 to 23 
units. Based upon the progress already 
made since the first of the year, there 
is every indication that the expansion 
program for 1929 will be carried out as 
originally planned. Three new stores 
have already been opened since January 
1, and all are being operated on a suc- 
cessful basis. , 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 
New York—St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration has declared the regular 
quarterly dividend of $1.75 per 
share on its First Preferred Stock, 
Series “A”, payable May 1, 1929, 
to Stockholders of record at the 
close of business April 15, 1929. 


There has also been declared a 
regular quarterly dividend of $1.63 
per share on the First Preferred 
Stock, $6.50 Dividend Series, pay- 
able May 1, 1929, to Stockholders 
of record at the close of business 
April 15, 1929. 


There has also been declared the 
regular quarterly dividend of $1.75 
per share on the Second Preferred 
Stock, Series “‘A’’, payable May 1, 
1929, to Stockholders of record at 
the close of business April 15, 1929. 


Checks in payment of dividends 
will be mailed. 


FREDERICK E. WEBSTER, 
Treasurer. 


April 10, 1929. 














Associated Gas and Electric Company 


The Board of Directors has 
declared the following quar- 
terly dividends payable June 
1, 1929, to holders of record 
April 30, 1929: 

5 Dividend No. 17 
$6 Dividend Series Preferred Stock—$1.50 
per share in cash. 

Dividend No. 14 
$6.50 Dividend Series Preferred 
$1.62% per share in cash. 

5 Dividend No. 3 
$5 Dividend Series Preferred Stock—$1.25 
per share in cash, payable June 15, 1929, 
te holders of record May 15, 1929. 


M. C. O’KEEFFE, Secretary. 
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Middle West 
Utilities Company 


Notice of ‘Dividend 
on Common Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of One 
Dollar and Seventy-Five Cents 
($1.75) upon each share of the out- 
standing Common Capital Stock, 
payable May 15, 1929, to all Com- 
mon stockholders of record on the 
Company's books at the close of 
business at 5:00 o’clock P. M., 
April 30, 1929. 


Eustace J. Knicut, 
Secretary. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’ ) 
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& AVERAGE STOCK PRICES 























1929 1928 
Apr. 17 Apr.10 Apr.3 Apr. 18 
Railroads ..cccoccecccccesse. 153.80 153.20 153.10 143.52 
re 195.50 196.00 159.69 
Combined ccccccccccccecccee 886L.18 177.29 177.32 153.02 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
Apr. 10 Apr.3 Apr. 11 
Deposits—New York City .....+e-- $6,473 $6,635 $6,788 
Deposits—Outside New York City.. 13,626 13,641 14,066 
Loans on Securities—N. Y. C. ..... 2,708 2,819 2,607 
Loans on Sec.—Outside N. Y. C. .. 4,674 4,697 4,268 
t+Investments—New York City ..... 769 778 789 
+Investments—Outside N. Y. C. .... 2,146 2,123 2,353 
Total loans and discounts ........ 16,454 16,583 15,808 
Total net demand deposits ........ 13,052 13,157 13,871 
Total time deposits .........220.+. 6,789 6,830 6,748 
tOther than U. S. Govt. securities. 
4 WEEKLY BANK CLEARINGS 1929 1922 
(000,000'’s omitted) Apr. 6 Mar, 30 Apr. 7 
New. Tork CMY ..s<cces swepeeenene eee $9,260 $8,307 
Outside of New York City ...ceseeee 4,821 4,224 4,725 
1929 1928 
4 MISCELLANEOUS Apr. 17 Apr. 18 
Total brokers’ loans (000,000) ...ccceee. $5,425 $4,129 
Federal reserve ratio (System) .......- 43.3% 80.4% 
Federal reserve ratio (N. Y.) esceseoss- 2.0% 79.4% 
1929 1928 
: Apr. 6 Apr. 7 
Total car loadingS ..ccccccccccccccce-- 956,364 919,352 
Apr. 13 Apr. 14 
Daily Av. Crude Oil Prod. (bbis.) ..... 2,615,050 2,382,600 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Apr. 17 Apr. 18 Apr. 17 Apr. 18 
England ......$4.857 $4.88 Wheat .......$1.481%% $2.06% 
PRRMOCE ..0c0%> 3.9036c 3.93 %c RYO .scosccsoe LDS 1.44% 
Italy ......... 5.28% 5.27% Flour .csessss 640 8.00 
Belgium* .....13.88% 13.96 Coffee ccccvese chd5G 15% 
Germany .....23.70 23.91 BORAT .ccccess. .06 
Austria .......14.125 14.125 APO. isweseeect eee 20.25 
Holland ......40.15 40.33 Steel ..ccccces deh 33.00 
Denmark .....26.65 26.83 ERO scnsences wee 0610 
Norway ......26.66 26.76 TOPOr saccsoe SED 14% 
Sweden ......26.70% 26.8414 Zinc eeccccece SEO6ZH% .0577 
SOGBR .osscvan 44.25 47.62 MAD o<s0% coccee e45373Q .5250 
Argentinat 42.08 42.71 Cotton .cssvccsse wae 2050 
|| eee 11.92 12.03 GK .ccceseees Be 5.37% 
COMIES 5usewnn ce 12.10 12.20 Rubber ...cen. 2060 -1720 
Can. Dollar ..99.18 100.015 Gasoline ..ccce 1 oAd 
*Belga. tPaper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
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tions. Loudings from the 15th to the 15th generally indicate 
earnings for the current month. 

Weekended Same 

Mar. 30 week 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio cccocccccescecccece 63,222 59,729 
Chesapeake & Ohio .ccccccdeccccccccecs 29,514 28,895 
Cleve., Cinn., Chicago & St. La.cccoses 26,785 29,696 
Delaware & Hudson ........... ey 17,916 15,809 
Delaware, Lackawanna & West.....e. 23,594 21,120 
MEO. csassrabewe Sbocsceccccocveescvecce 38,583 35,841 
Norfolk & Western cccccccccccccccccce 27,916 27,049 
N. Y., New Haven & Hartford .... 34,982 33,904 
New York Contral ..ccccccccessecccce 75,956 72,062 
N. Y. Chicago & St. Louis ...ccccccces 26,694 23,770 
POMMNVIVEMIE, 1400005060spsecenevececss BEI OT 148,640 
Pere Marquette .ccccccrccccccccesccece 14,816 13,945 
Reading p62 bn 20 6400O60000006000000% 45,045 44,548 
Western Maryland.....cccccccccccccccs 9,764 9,654 
SOUTHERN DISTRICT 
Atiantic Daest EARS 6.06000 ssse06s e000 27,772 24,796 
Illinois Central ...cccccccccccccccccccs 47,171 48,072 
Louisville & Nashville .cccccccccccccce 31,599 36,638 
Seaboard Air Line ee reeeeeeeeeeeeeeees 20,855 20,752 
Southern Ry. System ...cccccccccccere 51,410 62,711 
NORTHWEST DISTRICT 
Chicago & Great Western .....cccesece 6,473 6,989 
Chi., Milw., St. Paul & Pacific ......... 35,727 35,437 
Chicago & Northwestern .......ccceee 38,398 41,235 
Great Northern ........ oboe nn evecveses 14,878 13,690 
Northern PaeciBe 2200020002 oeenesves 17,852 17,130 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ......... 35.726 34,610 
Chicago, Burlington & Quincy ......... 34,593 37,899 
Chicago, Rock Island & Pacific ....... 30,415 29,717 
Chicago & Eastern Illinois ...... peeuee 7.934 8,602 
Denver & Rio Grande Western ....eeee 5,953 5,182 
Southern Pacific ....cccoccccccccseccce 30,360 26,795 
Union Pacific ..ccccccccccccccccccccces 26,514 25,307 
Western Pacific .....cccccccccccccccce 3,545 2,448 
SOUTHWESTERN DISTRICT 
Kansas City Southern .....ccccccccecs 5,554 6,218 
Missouri-Kansas-TexaS .ccccccccccccese 11,109 10,390 
Missouri Pacific ..... ee cccccccccccsece 32,676 32,171 
St. Louis-San FranciscO ...cccccceeses 18,212 17,059 
St. Louis-Southwestern ....ceceececeee 6,170 5,995 
Terns. 0: POOR .205s00002.02 [oe se enw 11,265 11,722 


(Compiled from American Railway 
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to keep you 
informed 


circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe ay 
of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


Current LitERATURE DEPARTMENT 
Tue FinanciaL Wortp, 53 Park Place, New York, N. Y. 


$ MY FINANCES $—A circular descriptive of this popula 
simplified system enabling one to keep an accurate x. 
count of investments, securities, insurance, real estat 
notes, etc., With a minimum of effort. 

AMERICAN CAN CO.—A special analysis on this co 
has been prepared by a well known firm of brokers, 
bers of the New York Stock Exchange. 

CHESAPEAKE CORP.—An analysis of this company is j, 
the latest weekly review, issued by one of the oldest firms 
members of the New York Stock Exchange. ' 


GENERAL MOTORS CORP.—An analysis of this company js 
included in the weekly market letter of a firm of well 
known members of the New York Stock Exchange. 

TEN MINUTE ATTENTION—A New York Stock Exchang¢ 
firm issues a bulletin which contains a condensed, by 
inclusive, summary of important events of the previous 
week affecting the financial and commercial world. Busy 
people will appreciate this efficient way of keeping posted 
with expenditure of little valuable time. 

CONVERTIBLE SECURITIES—A 22-page booklet describirg 
certain convertible preferred stocks and bonds offering ; 
practical solution to the problem of obtaining adequate 
fixed income, while securing opportunity to participate ij] 
potential common stock appreciation. 

MAKING PROFITS IN SECURITIES—An interesting bookle 
of forty pages of special interest to those buying and sell 
ing listed securities. 

WHAT BONDS SHOULD YOU BUY?—One of New York’ 
largest trust companies has recently issued an Investmen 
Memorandum, outlining a plan which will enable the 
intelligently to suggest from hundreds of investment 
those bonds offering distinct advantages. 

BETTER FORESIGHT—A booklet describing various form 
for charting business operations, fluctuations of security 
prices, sales volume, or other data. 

CORPORATION EARNINGS—Disregarding short marke 
swings, the long-pull investor recognizes importance 0 
understandable corporation earnings reports’ showing 
TRENDS. Hundreds: of earnings reports digested and 
summarized each month in “CORPORATION EARNINGS" 
Sample bulletin free on request. 

AMERICAN AERONAUTICAL CORP.—A booklet containing 
a record of past performances and future possibilities 0 
air transportation. 

HOW TO INVEST MONEY—Is a new booklet published b 
@ well known investment firm. It describes various types 
of securities and is a valuable guide to every investor 

INSURANCE STOCKS—The 1929 Statistical Chart coverin 
95 leading companies has just been issued by «@ well 
known member of the New York Stock Exchange. 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 

THE INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows hov 
the old established form of investment trust is becoming 
available to American investors. This interesting book, 
issued by one of the prominent investment firms of the 
Middle West, may be had upon request. ; 

STOCK AND BOND REGISTER—This register, issued in 
pocket size form, contains convenient space for # sY* 
tematic record of your securities. It is issued by one of 
the foremost firms of investment bankers and may be had 
upon request. : 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—‘1 
interesting booklet describing why so many fail in hal 
dling their money, and outlining methods that have beel 
used for years by successful investors, with concrete illus 
trations and specific suggestions. : 

FOR INCOME BUILDERS—tThis booklet describes a prac 
tical Partial Payment Plan whereby securities may 
purchased through monthly payments of as little as $1! 


MPpany 
men- 


Shows how permanent independent income may be built 


through the systematic investing of small sums set aside 
from current earnings. , 
CONSISTENT INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how # 
investment fund can be safely and consistently increase 
by investing in sound common stocks. ‘he 
INCREASING YOUR INCOME RETURN—A booklet descr! ; 
ing a modern method of raising the average yield 0 
investments, issued by a firm of investment bankers. _ j 
MY INVESTMENT BANKER-—Is the title of a booklet — 
by a well known firm of investment bankers and eee 
in detail the qualifications you should demand from t 
house with which you are dealing. é ite 
STOCK MARKET COUNSEL—A weekly bulletin with defin'' 
recommendations of investment stocks issued by one .. 
the leading investment services. The current issue W" 
be sent on request. ; oa 
THE IDEAL INVESTMENT—This booklet describes 4 un 
curity which should be a part of every investment Pi” 
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_ Associated Gas and Electric System 
| 
Founded in 1852 | 

Ce = * | 

| Steady Growth in Earnings | 
lar 
at. | 
ate, = . . | 
> The steady growth in earning's 
any ANNUAL NET AND GROSS INCOME 3 ; ‘ . 
“ from year to year is a result of 
a 4 the usefulness and value of the 
yi 38 service rendered. Through serv- 
7 _* ice in a wide-spread area compris- 
bu 3 3 ing 16 states, earnings are but 
ce | © Oa slightly affected by local business 

| ce 22 ° 
in 2 20 disturbances. 
uatd S 16 : ‘ ‘ 
ei 2 i Associated investors appreciate | 
vel 3 the stability of earnings of the | 
as 4 company. There are now over 
heum | Le SEEN 80,000 Associated security hold- 
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a | 80% Growth in Customers 
ol | In 1920 the properties now stiadeidtcilimaiaaiie 
st in the Associated System had 650,000 
wile | 352,725 customers. Today ste 
he there are over 635,000 cus- 500.000 | 
oa tomers. This is the normal 450,000 | 
hom growth of the same properties peri! 
mth over the entire period. 300,000 | 
d in 250,000 f- 
aw - , ? : 200,000 
* [The steadiness of this an 
= growth (see chart) from year 100,000 
bea to year, including 1921 with cas | 
race its unusual business depres- 1920 '21 '22 '23 '24 '25 '26 '27 28 
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built sion, indicates the remarkable 
see stability of a diversified gas and electric system. 
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New Issues 


~ Parmelee Transportation Company 


$5,000,000 
6% Sinking Fund Convertible Debentures 
250,000 Shares Common Stock 


Part of these securities have been withdrawn by Messrs. Haes & Sons of London, England, for sale Abroad. 
These Debentures will be issued under an Indenture, between the Company and Guaranty Trust Company of New York as Trustee, will be dated April 1, 1929 and 
will mature April 1, 1944. Interest payable April 1 and October 1 at the office of the Trustee, without deduction for normal Federal Income Tax not exceed- 
ing 2% per annum. The Company will agree to reimburse to any holder of Debentures upon application as provided in said Indenture, any personal property 
or simiiar tax not exceeding 5% mills per annum and any State Income Tax not exceeding 6% per annum, which in any case may be legally assessed under any present 
or future law of any State of the United States and paid by any such holder by reason of his ownership thereof. Redeemable as a whole or in part at the option of the 
Company, or for the sinking fund, at any time upon 30 days’ notice at 105% and accrued interest, with right to convert Debentures into stock continuing to redemption 
date. These Debentures will be in coupon form in denominations of $1,000 and $500, registerable as to principal only. 


GUARANTY TRUST COMPANY OF NEW YORK, Trustee 
CONVERSION PRIVILEGE 


The Debentures will be convertible at any time prior to maturity or redemption at the option of the holder into 
shares of Common Stock of the Company in the ratio of 3314 shares for each $1,000 principal amount of 
Debentures (being at the rate of $30 per share). 


On all Debentures presented for conversion, adjustment of interest will be made. The Indenture will provide for 
adjustment of conversion rates in the event of certain changes in capitalization, consolidation, etc. 


Funded Debt: CAPITALIZATION Authorized Outstanding 
6% Sinking Fund Convertible Debentures, due April 1, 1944......... $5,000,000 $5,000,000 
Stocks: 
6% Cumulative Convertible Preferred Stock ($100 par value)*........ $1,000,000 $1,000,000 


Common Stock (without par value)........ceeeeersecceceeseceses **1,000,000 shs. 250,000 shs. 


* Limited to 6% as to dividends; redeemable at option of Company and entitled in dissolution in preference to the Common Stock at $105 and accrued 
dividends per share. 


** There are to be presently outstanding options or warrants evidencing the rights of holders thereof to purchase at $30 per share, at any time prior to 
April 1, 1934, 150,000 shares of Common Stock; 166,666 2/3 shares of Common Stock are reserved for conversion of the Debentures of this issue and 
33,333 1/3 shares are reserved for conversion of the 6% Convertible Preferred Stock at the rate of $30 per share. The option or conversion price of 
$30 per share is also subject to adjustment as above stated. 
All of the Company’s preferred stock has been placed privately at par, and a substantial number of shares of its common stock 
herein offered have been purchased from the Bankers by the Company’s Management. 


Mr. Ernest H. Miller, President of the Company, summarizes his letter addressed to us as follows: 


BUSINESS: Parmelee Transportation Company has been organized under the laws of Delaware for the purpose of owning the 

capital stocks and operating through a wholly owned subsidiary management company the business of various 
automobile transportation and cab companies located in the principal cities of the United States. The Company will acquire 
forthwith a controlling interest in the stock of The Parmelee Company, of Chicago, and Yellow Taxi Corporation, New York, as 
well as a substantial amount of the outstanding stock of Chicago Yellow Cab Company, Inc. 


The Parmelee Company and its predecessor company have been successfully in business for over 75 years. It handles the deliv- 
ery of substantially all of the baggage consigned to and from Chicago on all the railroads entering that City, in addition to which 


the Company operates a bus service to and from all the Chicago railroad stations, the Company’s present operating fleet compris- 
ing 200 busses and trucks. 


Yellow Taxi Corporation, New York, operates a fleet of 1,200 taxicabs. Recognizing the need of dependable transportation for 
their passengers, all the New York railroad, trans-Atlantic and coastal steamship companies have assigned exclusive stands to 
the Yellow Taxi Corporation at their passenger terminals and piers. The Company also has preferential stands at many of the 
leading hotels in New York and Brooklyn. It is planned to increase the number of cabs to 2,500. 


Chicago Yellow Cab Company, Inc., operates through a wholly owned subsidiary a fleet of about 2,200 taxicabs and its taxicabs 


are also preferentially used at all the railroad terminals and practically all the hotels in Chicago. It is planned to increase the 
number of cabs to 3,000. 


The above companies are all leaders in their field and the largest operators in the industry. The average number of taxicabs in 
operation by the Yellow Taxi Corporation, New York, and Chicago Yellow Cab Company, Inc., and wholly owned subsidiaries 
during 1928 was 3,400, from which the gross receipts were $20,425,860. 


These companies will form the nucleus of a transportation system, which its organizers expect, by association with other units, 
will extend throughout the country. It will also enable the Company to offer the riding public transportation at the lowest cost, 
in the most modern equipment, and with the greatest measure of safety and control. National advertising, aimed to benefit the 
entire group, will call attention to the advantages of the protection and security afforded by the local units. 


ASSETS: Upon the conclusion of this financing the Parmelee Transportation Company wi'l have no liabilities exclusive of 
these Debentures, and will have net assets of $10,600,000, of which over $2,000,000 wi!l be in cash, the investments of 

the Company in the stocks above mentioned being taken at cost. 
EARNINGS: The accounts of the Yellow Taxi Corporation, New York, and the Chicago Yellow Cab Company, Inc., and their 
subsidiaries were examined by Arthur Young & Company for the calendar year ended December 31, 1928. The 
accounts of The Parmelee Company of Chicago were examined by independent auditors for the fiscal year ended June 30, 1928.* 
The following statement prepared from these audits for the above periods by Arthur Young & Company shows the earnings pro- 
portionate to the present stock ownership of the Parmelee Transportation Company, adjusted to include an amount of $100,000, 
equal to 5% interest on minimum cash working capital of $2,000,000 which Parmelee Transportation Company will have upon 
completion of this financing: 

Combined Net Operating Income after providing for Federal Taxes at the current rate for the 

above periods of the companies in which Parmelee Transportation Co. will have a stock interest $2,647,860.10 
Proportionate amount thereof to stockholdings of Parmelee Transportation Co............+++ 1,088,573.28 
Add: Interest on minimum cash working capital... ......2cccsccccscccccccccesccccccese 100,000.00 





eo a emer 

The above earnings of $1,188,573.28 are equal to 3.9 times the annual interest charges on these Debentures and such earnings after 
such interest charges and Preferred dividends are equal to $3.31 per share on the Common Stock to be presently outstanding. 

* Net operating income of The Parmelee Company for the year ended June 30, 1928, after Federal Taxes, was $259,579, while such income for the 

seven months ended January 31, 1929 was $209,982 or at the annual rate of $359,969. 

Substantial additional earnings should accrue to the Parmelee Transportation Company, through its wholly owned subsidiary 
(Transportation Management Corporation), the latter Corporation having concluded management and other contracts entitling 
it to receive from the companies which will be operated under its supervision and others commissions and management fees, 
including participations in earnings. 


The Company has agreed to make application to list both its Debentures and Common Stock on the New York Curb Market and Chicago Stock Exchange. 





6% Sinking Fund Convertible Debentures—Price 9 9% and interest 





Common Stock—$2 4. yO per share 


e These Debentures and Common Stock are offered, when, as and if issued and accepted by us, and subject to approval by counsel of all legal matters. It is expected that 
4 Interim Receipts or Debentures and Stock Certificates in temporary form will be deliverable on or about April 20th, 1929 The validity of the issue of these securities 
3 will be subject to the approval of Messrs. Cravath, deGersdorff, Swaine & Wood for the Bankers and Messrs. Chadbourne, Hunt, Jueckel & Brown for the Company. 
: e 
ef e ao 15 O 0. 
= The information contained in this advertisement has been obtained from sources we believe to be re- 
-- liable, but in no event are any statements herein contained to be considered representations by us 
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